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You get 7% 


on your investment in this 
18-year-old common stock 


When you invest in Cities Service 
Common stock at its present price, 
you get a net yield on your money 
of about 7%. 


More than 130,000 people received 
the June 1 dividend on this strong 
stock, on which total dividends of 
more than $100,000,000 in cash 
and securities have been paid in 
the last 18 years. 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City 


Please send me full information about Cities Service 
Common stock and the $900,000,000 organization 
behind it. 
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Baker, Simonds & Go. 


Incorporated 
37 Wall Street . . ° New York 
NEW YORK BUFFALO PITTSBURGH DETROIT 


~ KERMATH 
MANUFACTURING Co. 


Common Stock 


Kermath Marine Motors are inter- 
nationally recognized as leaders in 
their field. 


Based on actual results for first four 
months, shipments for May and 
orders on hand for June delivery, 
net earnings for first six months are 
estimated to exceed results for en- 
tire year of 1928—or more than 
$2.00 per share. 


Listed on New York Curb Market. 
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ONE OF THE PROBLEMS . 





OF THE SPACE BUYER 





The Space Buyer’s daily problem is to 
strike a proper balance between high- 
grade quantity and surer-grade quality. 
... To find a super-grade group, 
having the twin requisites of leadership 
and material prosperity, is the cnly way 
of enriching the circulation mixture. 


There is such a group, outstanding, 
homogeneous and available. 


It numbers 75,000—mostly men. 


It is roughly 1/3 of the entire quality 
market of the country. 


It is homogeneous in wealth and leader- 
ship. 


It is available because its members read 


The Financial World 


the first thing every Monday morning 
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Ask for Booklet 
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“The Only Circulation of Its Kind in the U. S.” 
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Odd Lots 


The man of limited means who has the ambition to accumulate a moderate 
estate will find no better method than thru purchasing Odd Lots of well 
seasoned, dividend paying stocks. 























A group of good stocks, well diversified, bought with a definite degree of 
regularity, will in time produce a comfortable income. 


Odd Lots permit this excellent means of accumulation and thrift. 


Many other advantages of Odd Lot trading 
are fully explained in booklet F.W.392 


100 Share Lots 


John Muir&(o 


New York Stock Exchange 

New York Cotton Exchange 

| National Raw Silk Exchange, Inc. 
Associate Members: New York Curb Exchange 


| 38 Broadway NEW YORK. | 11 West 42nd St. 
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The Best Buy Among the Oils 


WV E are convinced that the best buys on the Board to-day are among the oil stocks. This does 
not mean that anyone could buy a broad list of oil securities and hope to make more than ordinary 
profits. In fact, it is our firm contention that, whereas one oil stock might return an appre- 


ciation of only 1%, an entirely different oil might be bought to return an appreciation of 100% 
to even 200%. 


- For instance, MARLAND OIL, purchased a year ago, would have returned 
up to the present a loss of 11.7%. 


On the other hand, ATLANTIC REFINING would have netted the pur- 
chaser 119% profit on any amount placed in the issue. 


We did NOT recommend MARLAND. 
We DID recommend ATLANTIC REFINING—repeatedly. 


Discrimination pays big dividends. Among all the good, poor and in- 
different oil securities, we have once more selected one which we believe 
has possibilities fully equal to those possessed by ATLANTIC REFINING 


a year ago. 


Admittedly, 119% on your money in a year or less is an extremely generous 
anticipation, but, i in the case of this new bargain oil recently discovered, we 
feel that all anticipations will be borne out by subsequent developments _ 


The name of this bargain stock will be sent to you free of charge and without obligation. Also 
free specimen copies of all our current Stock Market Bulletins, which fully discuss the profit and 
loss possibilities in over 50 different securities. 


Simply send your name and address and the above-mentioned bulletins and the name of the bargain 
stock will be sent to you without cost or obligation. Also an interesting book called “MAKING 
MONEY IN STOCKS.” Simply mail the coupon. 
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INVESTMENT RESEARCH BUREAU, DIV. 927; AUBURN, NEW YORK 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 With the exception of expected seasonal recessions in several lines 
of industry, general business activity continues at record levels. Those 
seasonal declines which have so far been witnessed are, however, much 
smaller than had previously been anticipated. Railway car loadings made 
a new high record for the week ended June 1, the decline in unfilled orders 
at the end of May for U. S. Steel Corporation was much smaller than 
had been predicted and a revival of foreign buying has been seen in the 
copper market; 
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4 4 4 Reports of large-scale merger developments in public utilities con- 
tinue to account for advancing prices in this section of an otherwise dull 
stock list. Daily sales volume of slightly in excess of two million shares 
on the New York Stock Exchange is much below what normally could be 
looked for in view of Jarge numbers of recent new listings and stock split- 
ups. Some easing in time-money rates has occurred but substantially lower 
rates can hardly be looked for in the immediate future; 


4 44 June 15 Treasury financing was accomplished only at a rate higher 
than any offered since 1921 and nearly a hundred common stocks on the 
New York Stock Exchange are obtainable at prices which afford a yield in 
excess of 6 per cent. Relaxation of pressure on credit appears all that is 
necessary to permit in the second half of the year a repetition of the high 
corporate profits which will be reported for the first half. 
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444 The credit situation continues to 
'be the center of discussion and with the 
\prospect of higher money rates accom- 


| panying June 15 and mid-year demands, 
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prices on the important securities ex- 
| change have made little progress. An 
‘exception to this is found in the public- 
utility common stoeks. Most of the 
“utility issues are already selling at levels 


which, according to accepted yardsticks 
of value, fully discount prospective earn- 
ings gains for some time to come. In 
many quarters, however, the belief is 
held that consummation of merger plans 
will result in earnings which will fully 
justify current prices. 

4 AA Congressional deliberations on 
farm relief have done much to contribute 


to recent fluctuations in wheat prices. 
Belief is growing that recent decline in 
prices of this commodity will not have 
as important an effect upon general 
business as was predicted. Number of 
commercial failures in May continued its 
previous decline, and all in all the state 
of general business activity is highly 
gratifying. 
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Business Prospect 
AAA 


MPORTANT indices of current busi- 

ness continue to point to a volume 
substantially in excess of this time a year 
ago, and it is becoming increasingly ap- 
parent that the present momentum will 
probably carry general business activity 
into the summer at levels higher than 
would ordinarily be expected. Slight re- 
cessions recently noted in several indus- 
tries, notably steel and motors, are re- 
cessions only in comparison with record 
high points established earlier this year; 
activity in those lines is still well ahead 
of corresponding dates of 1928. Present 
wheat prices furnish much political am- 
munition, but it is very doubtful that 
actual producers made sales of any im- 
portance at recent low prices. Sober con- 
sideration of the situation leads to the 
conclusion that the recent quoted prices 
of less than a dollar per bushel will not 
have as serious an effect upon general 
business as was then predicted, irre- 
spective of the success of promised Fed- 
eral aid. It is to be expected that seasonal 
recessions for many lines of industry will 
be witnessed during the summer months; 
whether or not this recession assumes 
more than seasonal proportions depends 
to a great extent upon the credit policy 
which the Federal Reserve authorities 
see fit to pursue. 


AAA 
The Credit Situation 
AAA 


HE 5% per cent rate fixed for the 

Treasury’s June 15 financing marks 
the first time since 1919 that the Govern- 
ment has had to bid above the rediscount 
rate; this, together with the fact that 
acceptances continue to rule around 5% 
per cent, is a further indication that the 
rediscount rate is not: now a dependable 
index of actual money conditions. With- 
drawal of funds by interior banks has 
resulted in marking up call money to 
8 per cent as against the 6 per cent and 


7 per cent rates which have ruled for 
several weeks. Further firmness is prob- 
able for mid-month, although the gyra- 
tions of several months ago, which carried 
to rate to 15 per cent and 20 per cent, 
are not to be expected. With the June 15 
requirements out of the way, however, 
the money market will be faced with a 
huge demand for funds for mid-year 
settlements at the end of the month. 
Present relative inactivity of the securi- 
ties markets, however, is doing much to 
allay fears of a credit stringency at that 
time. Rumored intentions on the part 
of the Federal Reserve to abandon their 
high money policy have not as yet been 
substantiated by the system’s weekly 
reports. 


AAA 
New Construction 
aa a 


YOLUME of heavy construction and 

engineering projects for the month of 
May was the largest on record, exceed- 
ing the figures for May, 1928, by 32-per 
cent and amounting to $471,609,000. 
Total work of this type for the first five 
months of the year, as measured by con- 
tracts let, is 314% per cent ahead of the 
same period of last year, according to 
Engineering News-Record figures. That 
heavy construction work has made such 
impressive gains in the face of high money 
conditions can be regarded only as phe- 
nomenal, and explains to a significant 
degree the reason for sustained general 
business activity. Figures released. by 
the F. W. Dodge Corporation for the 
month of May, however, show a 9 per 
eent decline from the preceding month 
and a 12 per cent recession from May of 
1928. Residential construction accounts 
for about one-third of the 7. W. Dodge 
total, and it is this class which normally 
is the first to show any change. Relaxa- 
tion of money rates would go far toward 
aiding light construction in overcoming 
the losses which it has established so far 


this year and in sustaining heavier 
projects at their present satisfactory 
levels. 
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Foreign Affairs 
AAA 


WO events of the past week can he 

interpreted as a favorable omen {or 
the progress in the general pacification of 
the world. In Mexico pourparlers were 
started to arrange a conference between 
the government and the representatives 
of the Catholic Church to discuss a pos. 
sible settlement of the controversy }e- 
tween the Church and the State, one of 
the causes for the permanent upheayals 
in that country. It is reported that 
much credit must be given to Ambassador 
Morrow for being the spiritus agens jn 
bringing the opposite parties together aj 
the conference table. One of the firs 
gestures in foreign politics of England's 
new Premier, Mr. Ramsey MacDonald. 
was the expression of his intention to 
visit President Hoover during the current 
year in order to discuss with him the one 
and only controversy between Creat 
Britain and the United States, which 
centers on the problem of the ‘‘freedom 
of the seas.”’ Of course his beau geste has 
been favorably received in Washington. 


AAA 
Steels and Motors 
AAA 


(TRADE reports would appear to indi- 

cate that leaders in the steel industry do 
not expect any substantial reduction in 
output until July. Record-breaking vol- 
ume of production together with a very 
satisfactory price structure combine to 
assure exceptionally good profits for the 
first half of the year. A further en- 
couraging feature of the situation is the 
appearance of buying on the part of the 
railroads. Automobile manufacturers ap- 
pear to have attained their peak of pro- 
duction and output is expected to show 
the seasonal decline of the summer 
months preparatory to bringing out new 
fall models. While the motor mani- 
facturers’ earnings for the half year will 
not show uniform increases, the total for 
the entire industry should establish a new 
high record. f 

AAA 
The Rails 
AAA 


UCH talk is heard of an expected 
‘‘rail market”’ and present and pros- 
pective conditions affecting the railroads 
are such as would encourage increased 
popularity for this section of the list. 
Car loadings continue to show substat- 
tial gains over corresponding periods of 
1928, and indications are that a number of 
the roads will report record earnings this 
year. Current market prices of the 
greater majority of the rail issues do n0! 


begin to discount indicated earnings and ° 


yields obtainable are generally much ! 
excess of those afforded by utilities and 
industrials of comparable investmell! 
character. Amongst dividend payer's 
Atchison, Southern Pacific, Union Pacili¢. 
Northern Pacific, Great Northern, Rock 
Island, St. Louis-San Francisco, Balt! 
more & Ohio, Pennsylvania, New York 
Central and Norfolk & Western appe 
most attractive; amongst non-divident 
payers Missouri Pacific, St. Louis-South- 
western, Missouri-Kansas-Texas, St. Pail, 
and Erie have speculative merit. 
(Please turn to page 949) 
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The Credit Problem 


4 4 4 Lower prices for one important commodity naturally release 
buying power which can be applied to all other classes or can be used to 
increase the national savings; 


4 4 4 Commentators on the credit situation have overlooked the fact 
that a 10 per cent decrease in the index of food prices as compared with a 
year ago is releasing buying power at the rate of $2,300,000,000 annually; 


4 4 4 With wages remaining at practically the peak level of history, the 
saving is thus an actual one and accounts to an important degree for the 
present plethora of purchasing power. 


HENEVER we attempt to ar- 
Wie at intelligent conclusions as 
to probable future price move- 
ments of any commodity the first step 
is to determine, as nearly as is possible, 
the sources of supply and the sources 
of demand, actual and _ potential. 
That theorem holds true as to credit as 
certainly as it does regarding any other 
commodity. It may appear that the 
classing of credit as a commodity is not 
justified, but this objection vanishes 
when we reflect that gold is the basis of 
erodit, and that gold is a commodity. 
Touching briefly upon the sources of 
supply, it may be said that the constant 
er.ation of new wealth in any form and 
the production of new gold constitute the 
primary bases of credit. It may transpire 
that new wealth of a fixed character will 
b>» produced more rapidly than new gold 
an! that the technical credit base—gold— 
will be accordingly diluted. There is no 
reason why it should not be diluted in 
such cireumstances, so longtas fundamen- 
tal values have inereased in a sound 
manner. Not so many centuries ago, 
gold, silver, and barter were ythe sole 
mediums of exchange. More recently we 
find that prior to the enactment of the 
Federal Reserve laws the legal gold 
reserve was 25 per cent of bank deposits. 
It is not 10 per cent now. More scientific 
laws were erected to overcome the 
hampering nature of the large and poorly 
distributed reserves. 








STABLE PRICE LEVEL 





There is one important factor in the 
present credit situation to which, so far as 
| know, attention has not been directed. 
I refer to tte stable price level of commodi- 
ties in the face of rapidly increasing 
production of new wealth and continued 
high wages. In this connection I quote 
from Mr. Walter Bagehot’s ook ‘‘Lom- 
bard Street,” published in 1877: 

“Tf corn [food] should long be cheap, 
the laboring classes have much to spend 
on what they like besides. The producers 
of those things [general goods] become 
prosperous and have greater purchasing 
power. They exercise it, and that creates 
in the class they deal with another 
purchasing power, and so all through 
Society. The whole machine of industry 
is sumulated to its maximum of energy.” 

Mr. Bagehot then gave examples of 
Paticular periods of this kind and con- 
cluded as follows: 

“Cheap corn [food] operating through- 
out the world, created a new demand for 
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By THOMAS GIBSON 


many kinds of articles; the production of a 
large number of such articles being aided 
by iron in some one of its several forms 

. and the effect is cumulative. The 
manufacture of iron being stimulated, all 
persons concerned in that great manufac- 
ture are well off, have more to spend, and 
by spending it encourage other branches 
of manufacture, which again propagate 
the demand; they revive and so encourage 
industries in a third degree independent 
and removed.” 


I have inserted the word ‘‘food”’ as a’ 


substitute for the generic word ‘‘eorn’’ 
employed by Mr. Bagehot. As the reader 
no doubt knows, ‘‘corn”’ in the English 
definition referred to wheat and all other 
edible grains, and was the symbol of the 
cost of living. 








INCREASED PROSPERITY 





The principle expounded by Bagehotis 
peculiarly applicable to our present situa- 
tion. Considered in its broader aspects 
we find that the price of living has not 
been fMmereasing in recent years. The 
necessities of life may be classified under 
three different heads—food, clothing, and 
shelter. Rents advanced sharply for a 
time, but have been fairly stable of late. 
The cost of food and textiles has declined. 
It is estimated that our annual food bill 
exceeds $23,000,000,000. The Analyst 
index of food stuff price is about 10 per 
cent lower than a year ago, indicating 
savings from this source at the rate of 
$2,300,000,000 yearly. Wages have 
remained at practically the peak level of 
history. There has consequently been a 
steadily increasing surplus available for 
luxuries. These luxuries may take the 
form of increased expenditures for cloth- 
ing or housing, or the purchase of automo- 
biles, radios, jewels or anything else. 
Or, instead of buying luxuries, the surplus 
funds may be used, wholly or in part in 
investments, or in speculative ventures. 

When we reflect upon these facts it at 
once becomes apparent .that, assuming 
that the supply of available money and 
credit has been augmented by a stable 
or declining cost of living, stable or in- 
creasingly high wages, and constant addi- 
tion to real wealth, our inquiry at once 
resolves itself into a determination of the 
character of demand. What are we doing 
with this surplus wealth? Are we using 
it extravagantly, or are we investing it 
wisely, or are we gambling with it? Un- 
fortunately, it is impossible to accurately 
determine this phase of the problem by 
referring to statistical exhibits. We must 


to 


and 
But we 
should, in the course of our investigations, 
keep steadily in mind the fact that a 


resort to synthetic reasoning 
such evidences as are available. 


surplus supply, no matter how large 
it is, or how it is secured, is not in- 
exhaustible. 

I do not personally assume _ that 
extravagance, in the ordinary acceptance 
of the term, has been responsible for any 
considerable part of the present credit 
strain. A higher standard of living is not 
an evidence of extravagance—it is a mani- 
festation of prosperity. The standard 
of living has been advancing for hundreds 
of years and will continue to advance 
unless the wheels of progress are turned 
backward. The question is not how much 
people spend now as compared with 
former years. It is solely how much they 
spend in proportion to their income. 

As to the second equation—the placing 
of surplus income in investments, no one 
ean possibly object to that if the word is 
properly employed. Those who invest in 
bonds or stocks are providing funds for 
the productive enterprises, helping the 
business of the country, and exercising 
personal thrift. 








CREDIT STRINGENCY 





It is with the third equation—specula- 
tion—that we are particularly concerned 
at present. Here again we run into highly 
debatable premises. Speculation, in- 
telligently conducted and based upon a 
carefully premeditated concept of future 
values, is a perfectly legitimate proposi- 
tion and is also instrumental in adding to 
prosperity. But gambling on quotations, 
without knowledge of values or prospects, 
in the hope of being able to secure large 
profits quickly, is not speculation at all, 
although the practice is constantly digni- 
fied by that term. That is the crux of 
the whole problem as to the dangers of 
diverting credit from essential to non- 
essential channels. And it is pretty safe 
to say that the present stringency in 
collateral money, as well as the less 
pronounced stringency in commercial 
funds, is ascribed to the kind of so-called 
speculation last described and it is largely 
upon this premise that the Federal 
Reserve authorities have based their 
restrictive credit policy. ; 


AAA 
Epitror’s Notr. This is the third of a 
series of five articles on the Credit Problem, 
by Mr. Gibson. The fourth will appear in 
an early issue. 
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A Rock Island — 


A Railroad Stock of Merit 


& 4 4 As a $6 dividend issue, Chicago, Rock Island & Pacific common 
stock sold up to 139% to yield 4.3 per cent; currently as a $7 stock it sells 
to net over 5.7 per cent; 


4 4 4 The road has continued to show consistent gains in traffic and 
revenues, and the outlook for the near future is favorably defined for a 
maintenance of highly satisfactory net earnings; 


4 4 4 Increased operating efficiency will follow the 1929 improvement 
program, which is the biggest ever undertaken by the Rock Island Lines. 


HE romance of the pioneer days in 

the building of our great railroads has 

passed into history, but the results of 
modern railroad management and efficient 
handling of the financial problems of the 
carriers are apparent in such roads as 
Chicago, Rock Island & Pacific, which is 
the largest of the central western inland 
systems, comprising 8,000 miles of road 
in fourteen states, its principal line being 
from Chicago to Denver. The territory 
served is éalled, from its farm produce, 
“‘the bread basket of the world.”’ Al- 
though known primarily as a granger 
road, Rock Island has almost an ideal 
diversification of traffic, and the increases 
in traffic density over the last ten years 
have been more rapid in the ease of this 
road than in the western district as a 
whole. During this period there took 
place a notable expansion of the com- 
pany’s traffic in agricultural products; 





By STUART C. ADAMS 


Editorial Staff, Tun FinanciaL Worup 


petroleum and products of mines; refined 
petroleum and products, and ‘other 
manufactures and miscellaneous prod- 
ucts.’’ This diversification of traffic is a 
factor of considerable importance in the 
matter of stabilization of earnings year 
in and year out. This year the road’s 
traffic should benefit from the large pro- 
duction of crude oil and other petroleum 
products and also from the expected 
bumper crops. 

For the year ended December 31, 1928, 
gross operating revenues were $141,232,- 
603, a gain of $1,145,613 over the previous 
year; railway operating income was $29,- 
513,204, an inerease of $739,268 as com- 
pared with the 1927 year; total income 
amounted to $25,228,436, which was 


$624,718 more than in 1927, and balance 
of net income after interest and other 
charges totaled $13,167,696 as compared 
with $12,564,830 in the previous twelve 
months. 


Surplus for the common stock 
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after preferred dividends was $9,600,511, 
equivalent to $12.91 per share as com- 
pared with $8,997,645, or $12.10 the year 
before. In March, 1929, the dividend 
was increased from 11% per cent quarterly 
to 134 per cent quarterly, putting the 
common stock on a $7 annual basis. 








SOUND POSITION 





When THe FInancraL Wor tp first 
called attention to the fundamentally 
sound position occupied by Rock Island 
and visualized the results of future oper- 
ations, the common stock was selling 
around $20 per share; since then, with 
temporary fluctuations, the issue has 
followed a steady upward trend which, 
within recent months, carried the price 
to within a fraction of $140. From the 
high, which was made when the stock 
was on a $6 dividend basis, the price has 
declined to the present level around 122 
where as a $7 dividend stock it gives the 
very satisfactory yield of over 5.70 per 
cent. This recent decline may be attrib- 
uted in part to a falling off in revenues 
in the first quarter of 1929, but doubuless 
the cause must be sought more particu- 
larly in the general conditions of the 
market and the lack of enthusiasm of 
investors with regard to rail stocks as a 
class. Fundamentally, Rock Island is 
stronger than ever before, and operating 
results for April were such as largely to 
offset those of the first three months of 
the year, reducing a decline of 9.3 per 
cent in net at the end of March to 4.) 
per cent at the end of April. As indi- 
eating the steady upward trend of earn- 
ings experienced by the road, net per 
share in 1921 was $2.95; thereafter per 
share earnings on the amounts of stock 
outstanding at the end of each year were 
reported as follows: 1922, $0.96; 1923, 
$1.22; 1924, $4.36; 1925, $4.56; 1926, 
$10.67; 1927, $12.10; 1928, $12.91. Aside 
from equipment obligations, the earliest 
bond maturity is 1934 and owing to the 
high rating of the company’s outsanding 
bonds, refunding operations can be 
accomplished without difficulty. 

The program of expansion and improve 
ment being undertaken in the current 
year is the greatest in the history of the 
company and will involve the expenditure 
of more than $25,000,000. About $16.- 
000,000 is being expended on improve 
ments to the existing property, including 
an extensive ballasting program and 

(Please turn to page 938) 
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4 Atlantic Refining — 





Facing Attractive Prospects 


4 4 4 Large scale expansion in recent years has placed Atlantic Refining 
in the forefront of the industry as one of the largest manufacturers of gaso- 
line and lubricating oils in the world; 


4 4 4 Development of crude oil production in West Texas has provided 
better integration and a cheap raw material available at low transportation 
costs through company-owned pipe line and tank steamer facilities; 


4 4 4 In consideration of the progress reported in 1928 and the continued 
favorable outlook, the company appears undervalued at current market 
levels and offers a sound basis for long-term commitment in the oil industry. 


interests in the oil industry to 
place it on a,sound economic 
basis are being vigorously pushed, 
and indicate a realization of the 
importance of cooperation in achiev- 
ing a workable solution of present 
problems. While a great amount 
of patience and effort will be re- 
quired to stabilize conditions to the 
point where production can be kept, 
in line with demand the outlook is js 
now brighter than formerly, at 
least to the extent that a universal 
recognition of the need for con- 
certed action exists. ‘ 

With overproduction still preva- 
lent the refining and distributing 
companies have been doing rela- 
tively better than the producing com- 
panies. Atlantic Refining Company is 
mainly a refiner and distributor, although 
production facilities have been recently 
developed to the point where a great 
part of its refinery needs are being met 
from directly owned sources. The com- 
pany showed remarkable improvement 
in 1928 and is eurrently manifesting 
further progress. 

The Atlantic Refining Company was 
incorporated in 1870 and is one of the 
oldest of the Standard Oil group. Under 
the decree of dissolution it was separated 
from the parent company in 1911 and 
has since operated independently. It is 
one of the largest manufacturers of gaso- 
line and lubricating oils in the world and 
its rise to its present position may be 
attributed in large measure to the con- 
Servative policy of the management, 
Which has made possible large scale ex- 
pansion without any impairment of the 
company’s strong financial structure. 

Refineries are located at Philadelphia, 
Franklin and Pittsburgh, Pa., and at, 
Brunswick, Ga. Refining capacity 
amounts to approximately 50,000 barrels 
daily at Philadelphia, 10,000 at Franklin, 
’,000 at Pittsburgh and 5,000 at Bruns- 
wick. During 1928 more than 1,216,000,- 
000 gallons of petroleum products were 
distributed, of which more than 847,000,- 
00 went into the domestic market along 
the eastern coast. The principal market 
served ranges from Massachusetts to 
Florida, which area is said to use 37 per 
cent of all petroleum products consumed 
In this country. - Distribution is made 
through about 400 directly owned and a 
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Hy interests on the part of leading 
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large number of leased bulk stations, 
and through 316 company-owned retail 
stations and over 17,000 company-owned 
gasoline pumps in the hands of dealers. 
An ample supply of crude oil has been 
built up to provide for refinery require- 
ments. In addition to its production 
interests in other areas such as the Mid- 
Continent district, South America and 
Mexico, substantial development in West 
Texas has been made. This field is 
generally regarded as the lowest cost 
producing area in the world. Last year 
Atlantic Pipe Line Company, a subsid- 
iary, constructed a 72-mile trunk line 
from Winkler pool to Midland, Texas, 
and a 500-mile extension to Atlantic’s 
loading terminal at Atreco, near Port 
Arthur. This, assures the company of 
cheap raw ‘material and_ substantial 
profits in pipe line deliveries. Daily 
capacity is about 40,000 barrels. Crude 


is moved to the refinery at Philadelphia, . 


and part is sent westward through 
National Transit Lines to the Pittsburgh 


refinery. 
Total crude production in 1928 
amounted to 9,034,949 barrels, the 


largest in the company’s history, com- 
paring with 6,249,387 barrels in 1927. 
The gain was due largely to development 
in Texas fields. 

The company’s capital structure is 
strong, with funded debt constituting 
a relatively small proportion of total 
capitalization. There are outstanding 
$14,349,000 of fifteen year debenture 5s 
due July 1, 1937, $41,600 of 6 per cent 
serial debentures of Red ‘‘C”’ Oil Com- 
pany, a subsidiary, and an issue’of $4,000,- 


ant eee 


000 of Union Atlantie Company 
4\4s, principal and interest of which 
are guaranteed jointly and severally 
by Atlantic Refining and Union Oil 
Company of California. 

The entire issue of $20,000,000 of 
7 per cent preferred stock was 
called for redemption.on May 1, 


P 1929, the funds for this purpose 


issuance of 666,667 shares of addi- 
tional common stock in the ratio of 
1 for 3 at $40. Total share capital- 
ization after giving effect to the 


Pe ee 


| having been acquired through the 


shares of $25 par value. 

Financial condition is strong with 
current assets of $60,339,738 against 
current liabilities of $10,607,008 as 

of December 31, 1928. Plant and equip- 
ment has been written down from 
$132,629,437 to $83,130,284 and oil 
lands and leaseholds from $10,203,033 to 
$4,836,050 as a result of very conservative 
practice in charging off depreciation and 
depletion. Profit and loss surplus 
amounted to over $46,000,000. 

Earnings in 1928 showed a remarkable 
increase, $7.72 a share having been re- 
ported as against 46 cents the previous 
year based on 2,000,000 shares outstand- 
ing at the close of 1928. Part of this 
improvement resulted from lowered costs 
due to improvements and modernization 
of plants. Further improvement was 
reflected in the report for the first quarter 
which showed $1.77,a share as against 
50 cents in the same period of the previous 
year. Current dividends at an annual 
rate of $1 regular and $1 extra are very 
conservative in relation to earning power. 
Increased disbursements do not appear 
improbable. 

The strong position occupied by Atlan- 
tie Refining in the refining and marketing 
fields on the eastern seaboard would 
materially strengthen a nation-wide unit 
backed by aggressive interests, and would 
give such a combination a firm foothold 
in that section. Such a tie-up would be 
beneficial to Atlantic Refining in bring- 
ing about nation-wide distribution and a 
more complete integration of properties 
and operations. 

Selling at less than ten times 1928 
earnings and facing a favorable outlook 
the company offers an attractive medium 
for long-term commitment in the oil 
industry. 
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A Glidden — 


Another American Linseed? 


a4 4 4 The present situation in Glidden is somewhat analogous to that 
of the American Linseed Company which found that the same equipment 
used to produce linseed oil could be applied to edible vegetable oils, thereby 
leading to the manufacture of food products and the later formation of 
The Best Foods, Inc.; 


4 4 4 Up until quite recently known as a leader in the manufacture of 
paints, varnishes and lacquers, Glidden has now embarked upon a broad 
expansion of its food products division through. the acquisition of several 
food companies with the result that earnings for the first half of the current 
fiscal year have shown an increase of 83 per cent; 


4 4 4 American Linseed, which was in much the same position when THE 
FinanctaL Wor.p of October 12, 1927, called attention to the issue then 
selling at 51, subsequently advanced to a high of 192 prior to its merger 


with Gold Dust. 


of Glidden im an article on ‘Ten 
Dividend Prospects’ by Mr. Guen- 
ther in Tue Frnanciat Wor.p of Novem- 
ber 28, 1928, dividends have been re- 
sumed and the price of the stock has 
advanced from 34 to a new high for all 
time—above 50. In giving due consid- 
eration to the several new developments 
which have come into the situation, has 
the stock discounted its immediate future 
prospects or are even higher prices justi- 
fied by the indicated increase in earnings? 
Up until the comparatively recent past 
Glidden has been known chiefly as a 
manufacturer of paints, varnishes and 
lacquers, but beginning with 1921 the 
eompany embarked upon a program of 
expansion into allied lines for the purpose 
of diversifying its products as well as the 
types of consumers served. Important 
among the recent developments has been 
the establishment of a food subsidiary 
known as the Glidden Food Products 
Company, which is engaged in the manu- 
facture and distribution of nut margarin, 
and related cocoanut oil products since 
1921. Since the first of the current year 
Glidden has acquired six new companies, 
five of which manufacture various food 
products. 


Sion the favorable recommendation 











FOOD BUSINESS 





This situation is somewhat analogous 
to that of the American Linseed Com- 
pany, which found that the same equip- 
ment required to produce linseed oil could 
be used in treating edible vegetable oils, 
thereby leading to the manufacture of 
food products in which edible oils are an 
essential ingredient. The subsequent 
formation of Best Foods by American 
Linseed parallels the recent acquisitions 
effected by Glidden to form Glidden 
Food Products Company. There is, 
therefore, a reasonable suggestion that 
Glidden’s profits could develop with a 
similar degree of rapidity as was witnessed 
in the earnings of American Linseed soon 
after its entrance into the food products 
industry. Then, too, Glidden may fol- 
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low American Linseed into another large 
combination similar to the Gold Dust- 
American Linseed merger. 

tlidden, beginning with the consolida- 
tion of a dozen long-established enter- 
prises in 1919, has grown to be one of the 
leading manufacturers of paints, var- 
nishes, enamels, japans, lacquers, stains, 
and pigments in the United States. In 
volume of business it ranks between Sher- 
win-Williams and Devoe & Raynolds, 
owning 14 plants, one of which is in 
Canada, and 23 warehouses, two of which 
are in Canada and another in Honolulu. 
The plants are well located to serve all 
sections of both the United States and 
Canada, and distribution is effected 
through 20 wholly-owned wholesale and 
retail paint stores in leading cities. Many 
of the paint products have become well- 
known to the trade, being nationally ad- 
vertised under the trade-names of ‘‘Jap- 
a-Lae,” ‘‘Rip-O-Lin,”  ‘‘Zin-O-Lith,” 
**Laeq”’ and ‘‘ Lead-O-Zin,”’ and distrib- 


uted through many of the 5 and 10 cent, 


store chains. In addition a number of 
special products are manufactured by the 
Kuston Lead Division, which produces, 


Is Glidden another American Linseed? 


under its patented process, dry white lead. 
Glidden’s chemical and pigment division, 
though small in relation to the total 
business, is equipped to supply an im- 
portant ingredient, known as Lithopone, 
to the tire and rubber manufacturers 
and to the shade cloth, linoleum and 
roofing industries. Glidden is now the 
second largest manufacturer of lithopone 
in the world. 

The acquisition of several food com- 
panies has given Glidden an important 
opportunity to duplicate in the food 
products industry its interesting record in 
the manufacture of surface coverings. 
The Voco Company is the largest of the 
recently acquired subsidiaries, being the 
second largest unit in the manufacture of 
cocoanut oil west of the Mississippi River. 
This plant also refines cottonseed oil, and 
has recently entered the manufacture of a 
complete line of cottonseed oil products. 








RECENT ACQUISITIONS 





Another of the new subsidiaries, the 
Dunham Company, has a record of fifty 
years standing as the original producer 
of shredded cocoanut, which is sold in 
package form on a national basis. While 
the trade-name, ‘‘Dunham,”’ will be re- 
tained, a new moist form of cocoanut 
shred will be sold under Glidden’s ‘‘ Din- 
ner Bell’’ trade-mark. It is the present 
plan of the company to consolidate all 
nut margarin production in the modern 
Chieago plants of the Troco Company, 
another recent acquisition. This move 
will allow for the stepping up of mar- 
garin production to over 2,000,000 
pounds per month, and also release space 
in the present food products plant for 
other commodities now oversold. 

The late acquisition of the Wisconsin 
Food Products Company will enable 
Glidden to secure dairy products at ad- 
vantageous prices, for this subsidiary s 
plants are located in the prosperous 
dairying sections of the Middle West. 
The recent purchase of the Portland 
Food Products Company, with plants In 

(Please turn to page 939) 
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These reviews written immediately preceding closing time of this issue 


The ratings ‘“‘A,” “B,” “C,” “D,” used in this department, are taken from Tur Financia Worwp’s Appraisal of Listed Stocks 
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Air Reduction 4 "_ 
Dividend rate has been raised to $38 
annually as compared with former $2 
annual payment. The stock, which was 
recommended in the May 15, 1929, issue 
of Tue FinanctaL Worwp at 111, has 
been making new high prices and recently 
has been quoted above 140. The com-, 
pany’s long pull prospects warrant a 
retention of the shares. 


Am. Agricultural Chemical 4 “C” 


Indications are that operations in the 
company’s current fiscal year will show 
earnings applicable to the common stock 
for the third time in the past nine years. 
Results are beginning to show from the 
company’s advertising program, and credit 
losses have been reduced. 


Am. Steel Foundries 4 “—_ 
Increase of 25 per cent shown by first 
quarter earnings over similar 1928 period 
is being continued’ in the current quarter, 
and it has been predicted that results for 
the half year will equal the $3 annual 
dividend requirement. Second half ‘of 
the year is normally the company’s 
period of greatest profits and it is possible 
that earnings for the full year will equal 
$7 per share. 


Bethlehem 4 — 


Earnings for the current quarter of the 
year are expected to show an increase of 
nearly 25 per cent over those reported 
for the first three months’ period. Pre- 
liminary estimates place net for the 
second quarter at about $3.95 per share 
of common (after giving effect to the 
increased capitalization); in the previous 
quarter net was equal to $4.05 per share 
on the smaller amount of stock and would 
have equalled $3.04 per share on the 
hasis of the inereased shares. 


Burrough Adding Machine 4 a a 


After stoekholders ratified the five-for- 
one split-up whieh increased the out- 
Standing ¢apitalization to 5,000,000 shares 
from 1,000,000, directors declared a 
quarterly dividend of twenty cents per 
Share on the new stock. This is equal 
to eighty cents annually, or $4.00 a 
share on the old stock which heretofore 
received regular dividends of $3.00 and 
extras. The four additional shares will 
be distributed on August 1 to stock- 
holders of reeord J uly 15, and the quarter- 
ly dividend will follow, being payable 


September 10, to stock of record 
August. 
Celotex A ec” 


An expansion in dollar volume of sales 
amounting to 18 per cent for the half 
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HIGHS vs. LOWS 

A clear indication of the general 
character of activity in the stock 
market recently is given by a day-to- 
day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stoek Exchange. 


DATE, 1929 HIGHS LOWS 
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year ended April 30, 1929, resulted in an 
increase of but 3 per cent in net earnings 
for that period. Actual earnings were 
$1.03 per share against $1.13 on a slightly 
smaller number of shares in the corre- 
sponding period a year ago. Although 
unit sales increased 31 per cent, this was 
offset to some extent by a price cut in 
December. It is possible that the com- 
pany in the current half year will feel the 
effects of declining building activities. 


Childs 4 


Progress on the part of the new manage- 
ment is being continued and sales for 
May showed a 6 per cent gain over 
figures for the same month of 1928. 
Sales in recent months have been showing 
a slight upward trend whereas successive 
declines were witnessed until control of 


eeg99 
A 


the company passed to the present 
interests. 

Continental Can 4 “ar 
Last year this company showed an 


approximate increase of 50 per cent in 
earnings, although the yield from tomato 
acreage for canning was 30 per cent, and 
the yield from corn acreage was 23 per 
cent below the average. Improvement is 
anticipated in view of the increases 
estimated for 1929 of 17 per cent in 
tomatoes, and 3 per cent and 4 per cent 
respectively for the two other staple 
canning crops of corn and peas. 


Florsheim 4 “> 


Earnings for the six month ended April 
30 amounted to $2.46 per share of 








RATING CHANGE 


Subscribers should _ revise 
rating according to the fol- 
lowing change in order to 


bring their FINANCIAL WoRLD 
Appraisal ratings up to date: 


Associated Apparel Ind. .... C to B 








class A and $1.23 on the elass B, as eom- 
pared with $2.25 and $1.12 respectively 
in the same period a year ago. Satis- 
factory sales volume was accompanied, 
however, by abnormal conditions in the 
leather industry, which resulted in lower 
profits than would otherwise have been 
the case. Improvement over the re- 
mainder of the year is looked for. 


Foundation 4 ia. Fg 


In an effort to effect operating economies, 
directors have proposed a consolidation 
with this company’s subsidiary, Foun- 
dation Company Foreign. An offer of 
one share of the parent company stock 
for each 314 shares of the foreign com- 


vA 


pany is expected. 


Gen. Am. Tank Car 4 "“— 


Company is continuing its impressive 
earnings record, with an increase of nearly 
78 per cent in net income in the March 
31, 1929, quarter as compared with the 
same quarter a year ago. Actual results 
were $1.90 per share of common as against 
$1.86 on about half the number of shares 
in the first quarter of 1928. Indications 
are that earnings over the remainder of 
the year will continue at a satisfactory 
level and the stock as a businessman’s 
investment appears to be attractively 
priced. 


General Cigar 4 A 


Sales for the first five months of this year 
are reported to be 25 per cent ahead of 
those of the same period of 1928, and 
earnings of about $4 per share for the 
half-year have been predicted. Improve- 
ment is attributed in changes in sales 
policies. Earnings for the second half 
of the year should exceed those of the 
current six months’ period as a result of 
the Christmas holiday season, and it is 
possible that full year results will eonsti- 
tute a record. 


Granby 4 “A” 
It is reported that Granby’s operating 
profit for the current period will be the 
largest quarterly total in the company’s 
history, and will amount to about $2.75 
per share before bookkeeping charges in 
comparison with $2.09 earned in the first 
quarter. Results for the year promise to 
yield around $10 per share against $6.60 
in 1928, and an inerease in dividend 
payments will undoubtedly be made 
later in the year if conditions in the copper 
market continue favorably defined. The 
stock appears to possess attractive 
speculative possibilities at current levels. 


Kroger Grocery & Baking 4 “A” 
For the four weeks ended June 1, the 


company showed an increase in sales of 
(Please turn to page 947) 
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a Bond Movements of the Week Analyzed. 















1914-19214 1925 1926 


THE WEEK IN BONDS 


1927 1928 


1929 





Ieerage © z 
brid 1 u i 




















ume AVERAGE 10 BONDS 


ecce COMMERCIAL PAPER 










ANN 
























DO bt pe + te ee i pt 
||| 
| 
85 EeGEE 
ie 
fe 
se 
£0 -s 
LJ 
. 
e 
. 
e 
25 ; PER SER SEER ESSE EEsees! 
So 
(es 
jae 





























Jan Feb Mar Apr May Jun) July Aug Sep Oct Nov Dee 


IPP idh 1} 































11 $400,000,000 offering of Treasury 
certificates on a 5% per cent basis, 

the highest rate in eight years, gave 

rise to considerable further discussion on 
- the subject of the anomalous position of 
the Federal Reserve rediscount rate. 
This is the first time since 1919 that the 
Treasury has bid above the bank rate, 
and this fact started a new round of 
predictions that higher rediscount rates 
will follow. It is probable that a 5 per 
cent issue would have met a reasonably 
satisfactory reception; the added one- 
eighth of one per cent no doubt is indica- 
tive of the Treasury’s desire to avoid a 
repetition of the very narrow margin by 
which the March issue was oversub- 
scribed. The 434 per cent rate offered 
in that month was generally regarded 
as a none too liberal proposition for the 
banks, and even with the recent relax- 


Edited by GEORGE H. DIMON 


are higher than at the time of the last 
financing. Thus the fact that the present 
offering was fully subseribed four days 
ahead of the time limit represents a 
return to normaley*rather than an un- 
usually enthusiastic reception. 

Sentiment in the bond market failed to 
continue the more optimistic east of the 
previous week, predicated largely on the 
easier tone in time-money, and turned 
generally apathetic. The threat of tight 
money in connection with the mid-year 
settlements continues, and the immediate 
future of the bond market is beclouded 
by this fact. First and fourth Liberty 
44s are selling near their 1929 lows, 
representing a decline of about 2 per cent 
from the year’s best prices. 

A $6,500,000 issue of Federal Water 
Service convertible debenture 5's 1954 
was among the more interesting edinns 


convertible into class A stock at the rate 
of 18 shares per $1,000 debenture 
through May 1, 1931, and on a declining 
seale thereafter. The initial basis is 
sufficiently close to the present market 
for the A stock to lend considerable 
speculative attractiveness to this issue. 
Two previous convertible bond issues of 
this company, offered in 1926 and 1927 
respectively, were called after showing 
considerable appreciation marketwise. 
The terms of the long-awaited Wick- 
wire Spencer Steel Company reorganiza- 
tion plan have been announced as fol- 
lows: American Wire Fabries first mort- 
gage bonds will be redeemed at 107, 
Wickwire 714 per cent notes at 10214; 
$171,020 real estate mortgages, approxi- 
mately $200,000 of pre-receivership trade 
debts and $126,653 interest at 7 per cent 
on the prior lien bonds will be paid in 






























ation in time-money rates, the latter of the past week. These bonds are (Please turn to page 953) 
_ ae Pl _ r "4 
NEW BOND OFFERINGS FOR THE WEEK 
(New offerings aggregating _ less 
than $1,000,000 are not included) 
Amount Interest Price Yield 
Name of Issue Offered Date or Basis XY 
Oo A BR ES 6 Le Ga ene Sr age mere BE ore ca clei os ate ookimicel 1930-59..... $ 3,224,500 J. & D. ee 4.20-5.50 
Camden Co., EE eon Se 5 Nee ee |? eee 2,000,000 5.2 D. 101 % 4.60 
Central Power & YU Cer .. . first mtge. 5c Niele Sukie see Lasoo 6,800,000 F. & A. 91 5.65 
Federal Water Service Co..................... BA A ee or ra ek 6s«s~. 6,500,000 M.& N. 99 4% 5.50 
Keystone Water Works & Electric Corp os ere. NW teee S ks own vcad ee 86a. wae - 2,200,000 A. & O. 97% 6.33 
Montreal Metropolitan Commission . eee Ay Oe eye as ee | Jee 3,100,000 M.& N. 99 % 5.00 
yg 6 Sane ales eee 6 J Mie ie eight earn icin wie Rie eee 1944 w.w 1,750,000 M.& N. 97 6.82 
OO TT ES a er eee meee ee Ae ene bay ea ene - Seay ies 3,524,000 J. a 2. 99 &% 5.00 
eee PRN OPER OOD oo Sino 6 Kisco ss O05 oe 0 oe ow frst mtge. coll.6 %s........... 1939 w.w.... 1,000,000 F. & A. 98 4 6.70 
ee A a -@ ONL a earner 1932-44..... 21,000,000 Ne iets hi 4.45-4.60 
Texas-Louisiana Power Co...................s6. frst RE SHA: 6 Pk oa cs eee... sievtew 1,600,000 i oF 97% 6.25 
awremo, somio. Eiltwor ..............6% 48 & 44s. ean aoe ...1980-54..... 3,900,000 M.& N. ae 4.40-5.50 
mitec States CTOARUTY....... 2.2... ee cues IIE sowie Mar. | eee aaa 400,000,000 eles oA 5.125 
Py OROOE WrIEE MUR OOR AOD. 5 os cnn cs cs vce cc sea ewe equip. tr. 4 op eat thera tg eis ae 1930-44..... 1,350,000 J. D. en 5.15-6.00 
Woodlawn Farm Dairy Co....................... first mtge. 6 ies Ped. Gals alae ee Oe pkcs 1,250,000 J.& D. 99% 6.50 
BONDS CALLED THIS W EE K 
(Except in the cases of entire issues called amounts 
called for less than $10,000 are not included) 
Call Date 
Name of Issue Amount Price Payable 
Agctic Patty Prosacts GOrw «x. ...s..6 scene sevcacnd SOE SME EL. in s'sin rs istenie sors 1939 $ 30,800 105 July 1, 1929 
Agricultural Mortgage Bank of Colombia....... UN EES 25 nae ape nai ea meanee SER ess 3 6c 41,500 100 July 15, 1929 
SS er) yt Ce SEY ME BUIE sce. Sys mug es & | Ze 50,000 103 July 1, 1929 
SGP USIDER: O ORNOIAUIINIS RNS oS icc on eie scans vans RNIN Sesh Se te cs Od eke ae ol) Wiese 14,000 100 July 1, 1929 
Champion Shoe Machinery Co................. Br Skee is ae ge ew Sncme Entire 104 Aug. 1, 1929 
Covington & Cincinnati Bridge................. TI aici fied Wr Ghee sok dir oe aie .. | 108,000 104 July 1, 1929 
Pes SR US ea eee ears oC le \ argent 5 | eae Entire 103 July 1, 1929 
ET eS = ee I Se Se URE 7 OR SB of oie cn: a0 wa Entire 101 July 15, 1929 
Jamestown Zerepnone Corp. ................50. first ref. 5s... Side asios Nest abel ate | Entire 100 June 1, 1929 
ENTS COST Cpe ee i: Sa eee” ae CLEA ee 42,000 100 July 1, 1929 
COS OO eae eee Seas oa oe ee ll 17,000 100 4% July 1, 1929 
RDSLR SOUOD POUR MOM—D GOD on. oc ccc se wceesecee pone; for. “A ER” Gs... Re kc 25,000 100 July 1, 1929 
ke SS OO ee ere ERS Oh CR RS Se ae ee RENEE S 22,000 105 July. 1, 1929 
Pittsburgh & Lehigh Dock Co.................. PIPE Sioa tos Voss wise h Gok Gre Se ee 35,000 101% <7 ‘. 1929 
See RES EC eee NEE ete preter ens | | ere Entire 105 ug. 1929 
Texas City Terminal Rwy. Co................... MN 5 bean no Savana (er 10,700 100 pe 26 11929 
ob Tf. Ca ee a DR ia sas honnas some he 1930-37..... 100,000 {i037 July 1, 1929 
Westchester Biltmore Corp..................... re re ee re aa Sa 15,000 100 July 1, 1929 
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PASSING 


Governors of the important Western 


Talking and Southwestern oil producing siates, 
Over in response to President Hoover's 
Oil ‘all, have begun their conference to 


find a way through interstate co- 


‘ operation to conserve our natu ‘al oil resources. The 


outcome of their deliberations will have an important 


, bearing on the future of the oil industry, which is plagued 


by intermittent outbursts of overproduction despite the 
constant increasing of consumption. 

So far as the Government itself is concerned its interest 
in the conference is not involved in any proposition to 


stabilize prices but in the far more serious necessity of pre- 


reckless and indiscriminate wildcatting. 


venting the dissipation of the nation’s oil resources through 


The Govern- 


ment’s concern in this phase of the problem was clearly 


Jed ste AHL 


Sova 


a 





i a aL RR Ea 


BIEL Shem ow 













| pointed out by Mark L. Requa, chairman of the oil confer- 


ence and the spokesman for the Administration. He inti- 


mated that if the states could not agree upon some inter- 
‘state plan of regulating production, the Government 


might be compelled to utilize its own instrumentalities to 
bring under control the present wastage to which the pro- 
duction of oil is recurrently subjected, if for no other reason 
than that of our future national defense. 

The hope prevails that some workable plan may be 
devised out of the deliberations between the gover- 
nors and the representatives of the Government though it 
will take some time for such a plan to be placed in oper- 
ation, as each governor will have to submit whatever 
has been decided upon to the legislature of his state. 

Yet, whatever decision is arrived at can hardly help but 
result in stabilizing oil prices. That effect will naturally 
follow any successful scheme of curbing new drilling and 
opening new fields within the circle of production that 
will not include waste of this essential product. 
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Two valiant senators, Carter Glass 
Senators and James Couzens, recently shot 
Run their arrows into the tender flesh of 


Amuck Speculation. One senator proposed 

as an effective check on its oper- 
ation that a tax of 5 per cent be imposed on speculative 
purchases of stock if such stock is sold within sixty days. 
On the other hand, the senator from Michigan, Mr. 
Couzens, decried speculation as purely a gambling oper- 
ation which should be curbed by law. 

Outside of the walls of the Senate chamber neither of 
these diatribes have been seriously accepted. Mr. Glass’s 
proposal, even if it were not unconstitutional, could not be 
enforced for the reason that it would be difficult to de- 
termine what has been a speculative purchase and what 
has not been one. There are many investors who purchase 
ccurities in good faith and with an earnest intention to 
hold what they buy, and discover within two months a 
legitimate reason for selling. If the Glass proposal were 
law they might be penalized by a financial loss, were they 
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to hold their purchases for a certain period in order to 
escape an abnormal and obnoxious tax. 

Nor is the proposal a fair one, for it does not cover 
short selling. If it were fair, then a person who sold a 
stock he did not own and did not cover in sixty days, also 
should pay the tax, otherwise such operations would be 
encouraged and the principal sufferers would be the 
legitimate investors and the entire business interests of 
the nation. 

As for Senator Couzens, when he attacks speculation as 
unwholesome and unsound he probably has forgotten that 
the millions he now possesses as a result of investing a few 
thousands of dollars in Ford’s motor car never could have 
been gathered together were it not for the speculative 
vision of the future possibility of the motor industry. But 
being rich and wearing the senatorial toga appears to 
have beclouded his judgment. 


vVv 
The decision of the New York Stock 














Investment “xchange to permit the listing of 
ry . . . 
Trust investment trust shares, under rigid 
Listings requirements, simply is the natural 


result of the increasing popularity 
of this type of security among our investors. That 
popularity has been created and fostered by the sound 
principle upon which well-managed institutions of this 
character are based, namely that of providing investors 
with intelligent diversification, which they themselves are 
unable to apply. 

Up to the present time what has been missing in assuring 
the public of the fullest safeguard is the lack of legal super- 
vision and as a result of this absence investors have been 
dependent upon the character of the officers and directors 
of investment trusts to make their selections. This is not 
always the soundest method, for reputable names do not 
always imply good judgment. 

Several efforts have been made to induce the New York 
legislature to enact supervisory laws similar to those now 
controlling banks of deposit and savings institutions, but 
so far they have not been successful, notwithstanding that 
investment trusts are very much similar in their relations 
to their shareholders. They accept the shareholders’ 
money which in turn they promise to invest in income 
producing and other securities promising profit possibilities. 

The restrictions provided by the Stock Exchange in its 
listing requirements are adequate enough to assure inves- 
tors that such investment trusts as apply for admission for 
trading on the “Big Board” are willing to submit to a 
much needed public inspection of their operations—their 
earnings and their financial condition—annually for the 
present, and later on more frequently. 

There are no impediments in the Exchange’s require- 
ments to restrict any investment trusts which desire to 
provide their shareholders with a ready market for their 
securities from doing so; and such a market is what a 
great many of them have lacked. 
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its status; 




















HE very nature of the service ren- 
dered by publie utilities and its es- 
sential characteristics distinguish it 
a private industrial enterprise. 


from 
Because the economic welfare and practi- 
cal existence of vast communities depend 
so directly on the continuity and quality 
of the service, it is reasonable that the 
companies should be subject to a type of 
regulation which will protect the com- 


munity in every way possible. This 
raises the large question of public utility 
commissions and their jurisdiction. 
During the past few years, considerable 
progress has been made toward the 
stabilizing of rates, and the theory of 
reasonable returns on established valua- 
tions has been made a reality. This is a 
fortunate development from any view- 
point, for the investor is assured a fair 
compensation for the use of his capital, 
the consumer ean expect good service, and 
operations of the properties can be con- 
ducted entirely free from such _ inter- 
ferences as might otherwise result from 
local politics. Needless to say, this has 
not been done without legal complications 
which have been prolonged and expensive. 





Exempt from all 
Federal Income Taxes 


City of Durham, N. C. 


4%, % Bonds 
Due Jan. 1, 1936 to 1976 


Total assessed valuation for 
taxation 1928, was $82,926,492 
and net debt $5,838,240, which 
does not include obligations of 
municipal corporations having 
taxing power within the city. 
Population 1928 estimated 


was 46,700. 

Maturities Yields 
1936 4.60% 
1938-76 4.50% 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 
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Public Utility Practices 


4 4 4 Recent developments in the public utility situation 
in this country have brought into great demand the securi- 
ties of companies engaged in that industry; 


4 4 4 A number of factors little understood by the 
average investor are discussed in the following article, and 
particular emphasis is placed upon the holding company and 


4 4 4 This is the first of a series of two articles. 
second will appear in an early issue of THe FINaNcIAL 
Wor.tp.—TneE 


“DITORS. 





By H. A. HANNING: 


Vice-Pres., International Superpower Corporation 


The cases of the Consolidated Gas Com- 
pany of New York and the Peoples Gas, 
Light & Coke Company of Chicago are 
good examples of the difficulties en- 
countered, and a study of these situations, 
in detail, would be well worth while for 
anyone seriously interested in the prob- 
lem. 

One of the chief functions of the 
public utility commissions is—or at 
least should be—that of determining the 
value of properties for the establishment 
of rates and the issuance of securities. It 
is true that decisions of commissions are 
subject to reviewal by the courts, but 
they provide a very good starting point. 
The principle of determining values 
through recognition of and emphasis on 
the present reproduction cost, as opposed 
to a strict original investment basis, is 
probably one of the most important out- 
standing factors in this great problem. 
It has done much to safeguard capital 
and make possible the acquisition of new 
money for expansion. The recent de- 
cision of the United States Supreme 
Court in supporting this contention in 
the case of the St. Louis & O’Fallon Rail- 
way should have a bearing on public 
utility valuations. 








LACK OF UNIFORMITY 





Perhaps the chief criticism of the 
public utility commissions is their lack of 
uniformity. In each state the delegated 
powers might vary greatly, depending 
upon the conception of the tasks held by 
the members, and their ability. It is no 
easy task to remove such a body entirely 
from the influence of polities, as it should 
be, and it is a real problem to get men to 
serve who have the training and under- 
' standing so essential in such a serious 
work. Even with an ideal body of 
capable men, the results must be, of 
_ necessity, rather limited, for a commission 
; can have jurisdiction in only one state. 

It should be noted that considerable 
progress has been made toward the 
standardization of public utility com- 
missions in regard to their physical aspects 
and functions. We may perhaps be 
justified in expecting continued improve- 
ments and at some later day the estab- 
lishment of a body corresponding to the 
Interstate Commerce Commissions to 
have jurisdiction over the holding com- 
| panies and large operating companies 

serving more than one state. Certainly 
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some intelligent central regulation would 
seem to have a good deal to recommend it, 

Those who have followed public utility 
affairs during the past few years cannot 
keep from recognizing how the holding 
company has been more and more de- 
veloped into a position of importance, 
The theory of a holding company is 
sound, and it can safely be said that this 
type of corporate structure has aided in 
the development of the industry as a 
whole. The old fashioned holding com- 
pany owning or controlling its subsid- 
iaries could aid in financing, and make 
possible management facilities such as 
could not be supported by the small inde- 
pendent operating companies. Recently 
a changing tendency has been recorded, 
and the modern holding company seems 
to be striving for a group of companies 
actually interconnected physically, or 
capable of such interconnection. 

An example of another type is the 
American Gas & Electrie Company, with 

(Please turn to page 943) 
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731 Fifth Avenue 
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Members of the New York, Boston, 
Chicago, Cleveland, Pittsburgh, De- 
troit Stock Exchanges and The New 
York Curb Market Association 
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In the 
Market Letter 
this Week 





Observations on 


Columbia Gas & Electric Corp. 


The American Rolling Mill Company 
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ASK FOR 615-5 


Accounts carried on 
conservative margin. 


MSCLAVE & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market (Associate) 
67 Exchange Place 
New York 
Telephone HANover 3542 
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Samuel Ungerleider 


|  & Company 


New York 


| MEMBERS 
| New York Stock Exchange 
Cleveland Stock Exchange 
Columbus Stock Exchange 
Pittsburgh Stock Exchange 
Detroit Stock Exchange 
| Chicago Board of Trade 
| Associate New York Curb 


BRANCHES 
1372 Broadway 551 Fifth Ave. 
New York 


1727 Boardwalk, Atlantic City 
Adjoining Traymore Hotel 
| Cleveland Detroit Columbus 
Canton Findlay Zanesville 


| 50 Broadway 


Specialists in Detroit Securities 
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bernet 
steps 


up 


HENEVER the Van Sweringen 
W brothers need a key man to fill 

an important post for the railroad 
system which they are building out of the 
important lines they now control, they go 
out and find the best person available ir- 
respective of the cost. This was the elder 
Morgan’s principle. In his opinion one 
could not pay too much for the proper 
brains. The Van Sweringens have selected 
John J. Bernet,.formerly president of the 
Erie, as the head of their system. Bernet 
is the man who has done such wonders 
with the Erie. He has raised the earnings 
to such a satisfactory point that a divi- 
dend on its preferred stock is now almost 
certain to be paid in the early future. 
Bernet started out as blacksmith but soon 
tired of this and went into railroading. 
He started from the lowest rung of the 
ladder so that there is not a single branch 
of the railroad business with which he is 
not thoroughly familiar. His outstand- 
ing quality is his go-getting ability to 
build up traffic and he imbues his subordi- 
nates with the same eager spirit to do 
things in a big way. Bernet fits in ideally 
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LABOR toppled over the Conservative 

party in the recent British elections. 
Ramsay MacDonald now steps into the 
shoes of Premier Stanley Baldwin and 
as he has occupied them previously, this 
change in the ministry does not come as 
a novelty to the English people. There is 
another assurance that, with Labor in 
the saddle governing Great Britain, no 
radical socialistic experiments are likely to 
be ventured upon, for there is Lloyd George 
to be reckoned with. The doughty Welsh- 
man holds the balance of power. In- 
dustrial conditions have been so back- 
ward in England that the political condi- 
tions shaped themselves for the change 
that has occurred. Labor is again given 
the opportunity to find a speedier solu- 
tion of the unemployment problem and 
is likely to adopt One of the suggestions 
advanced by Lloyd George as a practical 
remedy that the Government engage in 
an extensive public improvement project 
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dustrial conditions are better balanced. 
That idea must have been borrowed from 
Herbert Hoover. It is not a bad plan, if 


| We recommend for investment the 











with the requirements of his new responsi- — 


Albany Hartford 


Common Stock 


Curtis Lighting, Inc. 


This company, established 34 years 
ago, is engaged in the development, 
engineering, designing and manufac- 
turing of scientific electric lighting 
equipment. 

Net earnings after depreciation for 
the year 1928 were equal to $2.02 
per share of common stock now out- 
standing. For the first two months 
of 1929 net sales will approximate 
27% in excess of net sales for the cor- 
responding period of 1928 and 35% 
for the corresponding period of 1927. 


Price $22 per share 


Paine, Webber 
& Gu 
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25 BROAD ST. NEW YORK 
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Gray & 
Wilmerding 


5 Nassau St., New York 


Branch Offices: 


BOSTON . HOUSTON 
BIRMINGHAM ATLANTA 


Members N. Y. Stock Exchange 
Members Boston Stock Exchange 
Members N. Y. Curb Market 


Direct Wires — Buffalo, Chicago 
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which would absorb idle labor until in- | 


Winn & Lovett 


Grocery Company 


Operating a Chain of grocery stores 
and meat markets in Fiorida. 


Convert. 7% Pfd. Stock 
With Common Stock 


Purchase Warrants 


Price to yield 
about 6.85% 


Send for Circular H-305 





Menill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway New York 
Telephone REC tor 9680 


Uptown Office—11 East 43rd St. 
Telephone VAN derbilt 9291 


Chicago Detroit Denver Los Angeles 
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"This investment service saves time 


and worry even 


Business has a long arm these 
days. Not even in mid-ocean is 
a busy man free from its clamor 
for hisattention. Because of these 
constantly increasing demands 
for your time you seek new 
ways of saving momentshere and 
there. In making your invest- 
ments, for example, there are 
hours to be saved if you are 
still selecting securities by a 
personal study of investment 
markets. 

Most busy men nowadays 
rely on one or two nationally- 





in your absence 


known investment houses to give 
them investment advice. The 
National City Company makes 
a specialty of this time-and- 
worry-saving service to in- 
vestors by maintaining branch 
offices in 50 American cities. 

Just telephone the nearest 
office— one of our investment 
advisors will gladly help 
you select new issues from 
widely diversified lists of care- 
fully investigated securities. 
Abroad you will find the same 
service. 


The National City Company 


National City Bank Building, New York 


OFFICES IN 50 AMERICAN CITIES, INTERCONNECTED BY 11,000 MILES 
OF PRIVATE WIRES. INTERNATIONAL BRANCHES AND CONNECTIONS. 





the cost to the English people is so spreaq 
out as not to increase their already heayy 
tax burdens. : 


brokers 
own 
bank 
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HE Continental Bank, established 

since 1870 and maintaining its office 
in the heart of Wall Street, is to be ex. 
panded into a more important institution 
as a result of about $13,500,000 of new 
capital provided by 350 Stock Exchange 
and Curb Houses. The trading commun- 
ity of Wall Street is growing independent, 
It feels that it can support its own bank 
and in so doing be less dependent on the 
banking fraternity in taking care of its 
own loans. The eall loan business is and 
always will be a profitable branch of the 
banking business. As these loans are 
considered among the primest collateral, 
an institution such as the Continental 
proposes to become—purely a brokers’ 
bank should find operations very profit- 
able. One thing is certain, it will not 
have to seek far for customers, since it 
already can find a considerable number of 





. them among its own shareholders. 
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AS’ a trade stimulator nothing can take 

the place of lower rates. This is 
the opinion held by Matthew S. Sloan, 
president of the New York Edison Com- 
pany, and was advanced to the members 
of the National Electric Light Associa- 
tion at their recent convention in Atlantic 
City. Mr. Sloan’s position is very sound. 
Big business has generally found that 
coneessions to the buying public have 
resulted in a considerable expansion in 
mass production and while the margin of 
profit is smaller, profits are larger than 
in the ease of a smaller volume of output. 
Especially is it worth while for the elec- 
trical industry to pursue this policy for 
the more they can induce housewives to 
employ electrical energy in the house- 
hold labors the larger are gross and net 
receipts. There are certain periods of 
slack demand in the day which lower rates 
eould well gap over. 
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WE extend the facilities of our organiza- 
tion to those desiring information or reports 


on companies with which we are identified. 


Electric Bond and Share Company 


New York 


























HE feeling is spreading that the credit 


stringency is about over. That is 
the impression which prevails among 
those who thought that one really existed 
and in this coterie is included the Fed- 
eral Reserve Board. There are just as 
many who hold the opposite view. Only 
recently David Lawrence, one of the best 
posted Washington correspondents, men- 
tioned in a newspaper article that the 
board was relaxing its strangle hold on 
credit and in all probability would not 
increase the rediscount rate. If money 
conditions grow easier after the mid- 
year demand the rate may even be re- 
duced. All this makes pleasant reading. 
Yet like the man who climbs out of his 
storm cellar to face clear skies agalt 
after his house has been swept away by 
a twister, investors who have seen thelr 
values toppled over will gain very little 
comfort from the relenting attitude the 
Federal Reserve Board has assumed. 
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A Calumet & Hecla — 


A Mexican Seaboard = 


A Comparison of Prospects 


4 4 4 Attractive possibilities are suggested by the extensive 


development program inaugurated by Calumet & Hecla and with 


a favorable outlook indicated for the industry continuance of the 


present $4 dividend appears reasonably assured; 


4 4 4 With a record of erratic 


sarnings and deficits for the 


past three years, Mexican Seaboard reports an unsatisfactory finan- 


cial condition, and at current levels appears to be discounting any 
probable improvements well into the future. 


FTER two years of preparatory work, 

Calumet & Hecla is inaugurating an 
extensive exploration and development 
program which will cover a piece of 
territory over twenty miles in length and 
will extend over a period of several years. 
Following reclamation of its abandoned 
shafts in the northern area of its prop- 
erties, the company has installed new 
machinery and has constructed an en- 
tirely new surface plant. It is the opin- 
ion of the company’s engineers that the 
rich deposits found in the upper levels of 
the southern district extend on a down- 
ward pitch to the northern section. The 
high copper content of the ore recently 
uncovered in the latter area is approxi- 
mately the same as that previously mined 
in the southern part and serves to sub- 
stantiate such a belief. This partially 
explains the comparatively low grade ore 
obtained in the upper levels of the 
northern area where yields of 17 and 15 
pounds per ton were obtained compared 
with a yield of twenty-five pounds per 
ton in the ore being uncovered at lower 
depths. 

The company has been installing new 
machinery which has served to increase 
production capacity and effect substantial 
reduction in costs. Considerable success 
has attended efforts in this direction in 
recent years and the present expansion 
program should add materially to such 
improvements. Current production and 
shipments are going ahead in excess of 
10,000,000 pounds of refined copper 
monthly and output for the full year 
should at least equal the 1928 figure 
of approximately 123,000,000 pounds. 
Based on an estimated production cost of 
9 cents per pound, anda selling price for 
the metal of 18 cents, earnings per share 
for the current year should amount to 
about $5.50. While these earnings do not 
make provision for depreciation and de- 
pletion, deductions for depletion would 
not appear justified in view of the ex- 
tensive ore reserves and the development 
work which is currently being carried on. 

The company has in past years paid 
dividends out of depreciation and de- 
p'etion, which are charged off principally 
for reasons of taxation, without impairing 
its working capital. The December 31, 
1928, balance sheet indicated cash and 
marketable securities of $6,274,385, well 
in excess of total current liabilities which 
amounted to $1,623,037. Sole capitaliza- 
tion corsists of 2,005,502 common shares 
of $25 par value, which represent an 
equity of $57,759,789. On a per share 
basis, book value is indicated at $28.80. 

With the settlement of the reparations 
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_ problem, the industry ean look forward to 


a weli-maintained and increasing volume 
of exports which should help materially 
in the stabilization of copper prices at 
eurrent levels around 18 cents per pound. 
Continuance of the $4 dividend rate 
appears well assured and an attractive 
yield is afforded at present levels around 
$42. In view of the continued progress 
which the company is making and of its 
favorable outlook, the shares would 
appear attractive for purchase and re- 
tention for long-term speculative holding. 


AAA 


XTREME fiuetuations in the market 

price of Mexican Seaboard Oil ac- 
companied the discovery of the first oil 
well on its Kettleman Tiills leases in 
August of 1928. The rise from around 
$5 a share to $73 was succeeded by a de- 
cline to current levels around $41, at 
which price possible improvements over 
a number of years appear to be thoroughly 
discounted. 

Large possibilities are suggested by the 
flowage from the Kettleman Hills well, 
which amounts on the average to 3,900 
barrels daily. However, while restric- 
tion of erude production by means of 
producer cooperation has not met with 
outstanding suecess, the Government 
through indirect powers is foreing pro- 
ration with particular emphasis on the 
prolific Kettleman Hills area. A portion 
of the company’s natural gas production, 
which amounts to over 300,000,000 
eubie feet daily, is to be shipped by the 
Pacific Gas (3 Electrie Company to the 
San Francisco market, but construction 
of piping facilitics will not be finished 
before the latter part of this year. In 
consideration of these factors, and the 
continuance of comparatively unsatis- 
factory crude prices, it appears that any 
improvement in earnings in reflection of 
California developments cannot logically 
be expected to materialize for a consider- 
able time to come. 

Practically the entire production re- 
ported by Mexican Seaboard prior to 
1928 came from Mexico. Output from 
that souree declined sharply from the 
peak of 1922 when over 22,000,000 
barrels were produced, and 1928 pro- 
duction of 2,394,172 barrels represented 
a 37 per cent decrease from the preced- 
ing year. In spite of a further decrease 
in production amounting to 27 per cent 
for March of 1929 as compared with the 
corresponding month in the preceding 
year, crude-oil storage had increased 94 
per cent at the end of the month as 
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The following 28 leading common stocks are 
each analyzed in this week’s edition of ‘‘Market 
Action,’’ the ONLY weekly Forecast published 
which DEFINITELY analyzes the technical posi- 


tions of individual stocks. 
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and development work has been jrans. 
ferred to other countries during recent 
years, and has included Venezuela, Texas 


and California. However, exploration, 
in Texas has been confined to those leases 
on which drilling of test wells in 1928 was 
obligatory under terms of lease contracts, 
and current production amounts to but 
150 barrels daily. No development work 
has been started or contemplated on its 
Venezuelan leases. 

An erratic earnings record has heen 
reported with deficits for the last three 
years. Funded debt of $3,500,000 repre. 
sents 46 per cent of total capitalization, 
and appears excessive in view of the 
speculative position which the company 
occupies. An unsatisfactory financial 
condition is indicated with current lia- 
bilities exceeding current assets by 
$1,525,828. 

No dividends have been paid since a 
disbursement of $1.50 per share in 1924, 
and in our opinion the outlook continues 
to possess too many uncertainties to 
warrant maintaining aspeculative position 
in the company. 





Vv 
CURB REVISES ITS NAME 


ROM the handful of gesticulating 
traders who used to gather in all 
kinds of weather in the middle of Broad 
Street just south of Exchange Place, and 
its subsequent organization as the New 
York Curb Market with a sizable trading 
floor in its building in Trinity Place, the 
Curb has consistently endeavored to in- 
crease its facilities to take care of the 
widespread interest in securities. Direc- 
tors of the Curb during the past week 
voted to change its official title to the 
New York Curb Exchange, which would 
make use of the world ‘‘exchange”’ which 
is employed by most stock and ecommod- 
ity exchanges throughout the country. 
The amendment will be submitted for 
ratification to the membership and if not 
disapproved within two weeks it will 
stand as a law of the association. 











RAIL STOCK OF MERIT 
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heavier bridges to accommodate heavier 
locomotives; elimination of grade-cross- 
ings; additional yard tracks and sidings; 
shops and engine houses, freight and 
passenger stations, ete. One hundred and 
forty-six miles of new lines are heing 
constructed, including eighty-five miles 
from Trenton to Birmingham, Mo., to 
provide a shorter line into Kansas City, 
and sixty-one miles from Gruver, Tex., 
to Liberal, Kan., to complete the line from 
Amarillo to Liberal. The foregoing are 
some of the principal items making up 
the improvement budget for the year. 
While such expenditures seem heavy, 
the results are bound to show later on in 
greater operating efficiency with ultimate 
benefit. to the holders of the company’s 
securities. ; 

At eurrent prices the common stock 1s 
selling at about nine and one-half times 
earnings and dividend requirements are 
well protected. It is also interesting 10 
note that Rock Island is in a position to 
benefit from any increases in freight rates 
which may be granted to the western 
carriers. Due to the relation betweel 
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the amount of common stock compared 
to freight revenues, a 5 per cent increase 
in freight rates would result in adding 
more than $4.50 per share to earnings on 
the common on the basis of the same 
amount of traffic. 

Car loadings in the last two weeks of 
April totaled 62,253, an increase of 2,086 
ears over the corresponding period of 
1928; loadings for the month of May 
totaled 123,655 cars as compared with 
122,494 in the same month last year. 
These inereases forecast gains in gross 
revenues for the months of May and June 
(as there is normally a lag of about two 
weeks between the time traffic is hauled 
and the time the road is paid therefore), 
and it is expected that these increases 
will be duly reflected in net earnings. 

(Juoted at less than ten times current 
earnings, Rock Island continues to be 
one of the most attractive rail stocks 
obtainable. An upward trend of earnings, 
a liberal yield and well-defined future 
prospects combine to make the issue 
suitable for those who desire income as 
well as probabilities of market appreci- 
ation over the period of a reasonable 
length of time. 
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Portland, Oregon, from Colgate-Palm- 
olive-Peet will make Glidden one of the 
leaders in the vegetable-oil refining busi- 
ness on the Pacifie Coast. 

Upon the complete assimilation of the 
businesses of these various subsidiaries, 
Glidden will have a broadly diversified 
group of food products which are used by 
the wholesale and retail trade. Hard 
cocoanut butter is sold to practically all 
eracker and biscuit manufacturers, and 
various cocoanut oils are used by all 
bakers, confectioners and pastry makers. 
The table margarin, which is marketed 
under the trade-names of ‘‘ Dinner Bell,”’ 
“Troco Nut Margarin” and ‘‘Wonder 
Nut Spread,” as well as two brands of 
mayonnaise are distributed principally 
through the chain grocery systems of the 
country as well as the independent 
grocers. The food products division is 
under the direct supervision of Mr. 
Howard Beatty, formerly of American 
Linseed, who is regarded as the dean of 
the margarin manufacturers. 

With the food products business, Glid- 
den’s variety of products has become ex- 
ceptionally well diversified, as is indi- 
cated by the following tabulation, which 
shows the relative importance of each 
division during 1928: 


% of 


Division: 1928 Sales Total 
Merchants. ...35 25. <.0.5005 $8,729,816 32% 
industrial. |... soon ccc een 


8,255,798 30 
593,857 2 
6,765,701 25 
474,007 2 
2,598,391 9 


Railway and Marine....... 
Food Products 
Kuston Lead 
Lithopone 


i ae $27,417,570 





The first three items above combine 
the paint, varnish and lacquer in a single 
division and account for 64 per cent of the 
total sales, half of which is direct with 
the manufacturer and the remaining half 
through retailers. This classification in- 
cludes the business done with various 
industries, such as agricultural imple- 
ments, furniture, building, oil, automobile 
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Bank Stocks — 
“good as the bank” 





Tue proverbial safety of a bank extends to its capital 
stock. Experienced investors eagerly search for stocks 
of banks whose records of earnings reveal steady 
progress. Such stocks possess many points of attractive- 
ness when their profit possibilities have not already 
been discounted. 


Throughout the principal cities of the nation, are many 
banks whose stocks are prime investments but have not 
yet been “discovered.” 
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These reports and recommendations will be gladly 
sent to any one interested. Use the coupon below. 


SSVSSesesess= "SOvs SPTVTSseesse| SesSsessSsssSssSssssssssSssesses SESSESEEs 


for circular 


Mail couper 














CLARENCE HODSON & COMPANY 








165 BROADWAY, New York ESTABLISHED 1893 1NC- |f} 

’ 

Name. $ 
F-59 ‘ 

Address. $ 
SSSSSSSSSSSSSSSSSSSSSOHSsSsssssess wow uccuuauccuuwdbccccncaweee! 

















939 

















60 Broad St. 


475 Fifth Ave., 
244 Smith St., Perth Amboy, N. J. 


A Special Letter 


Erie 
Railroad 


will be forwarded 
on request 








Ask for F.W. 81 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 
Members New York Produce Exchange 
Associate Members N. Y. Curb Exchange 


New York 


Branch Offices 
New York 























Mark 


ST. LOUIS 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 


C. Steinberg & Co. 























r 


940 





r 
| 


ON’T sell stocks or bonds until 

you have read this week’s issue 
of The Business Economic Digest — 
many issues should establish new 
high records during the balance of 
1929. 


Tremendous influences are at work 
in the investment markets. 


Digest advice is based on Gage P. 
Wright’s famous Weighted Average 
of 35 authoritative opinions — each 
weighted according to the past ac- 
curacies of the individual financial 
authorities. 


Every investor should read this 
important issue of the Digest. Use 
coupon for free copy. 








TheBusinessfconomicDigest 
Gage P. Wright Pres. 
i ve. NewYork NY 


Without obligation to me, mail me this 
week's issue of the Digest. 





and automobile accessories. The food 
products division represents one-fourth of 
the total business, and it is expected that 
future growth will be definitely registered 
in this section. The Euston Lead and 
Lithopone divisions, which contribute 


11 per cent of the total sales, have shown 





a steady normal increase from year to 
year, but the speeding up of the other 
divisions will undoubtedly lessen the pro- 
portionate share of this business as com- 
pared with the total. 

The growth of business in the various 
divisions has been directly reflected in 
both sales and earnings, as is indicated 
in the following tabulation: 











Year ended , Earnings 
Oct. 31: Sales Net Per Sh, 
1921.......$13,916,506 *$2,615,292 Nil 
1022. ...... B25 604 192,725 Nil 
eae 19,372,278 | 1,116,503 $1.98 
lO) er 19,614,397 1,078,907 2.66 
1925....... 23,770,159 2,208,497 4.27 
1926....... 25,432,427 1,861,035 3.41 
re 25,431,665 1,712,439 3.04 
FIR” 27,417,571 2,261,118 3.54 
Se tS OS | | take 
Ll ae | ot ” | res 
*Deficit. {First seven months of fiscal year. 


In adjusting the 1928 earnings to the 
interest eliminated through the redemp- 
tion of the entire funded debt, earnings 
for 1928 were actually equal to $3.89 a 
share on the 500,000 no par at present 
outstanding. It was not, however, until 
the early months of 1929 that the earn- 
ings of the newly acquired food subsidi- 
aries were refiected in earnings. The 
statement for the six months ended 
April 30, 1929, disclosed net earnings of 
$1,292,013 as compared with $707,540 
for the first half of the 1928 fiscal year, 
an increase of 83 per cent. These earn- 
ings are equivalent to $2.09 a share for 
the first half of this year and compares 
with $1.14 a share in the same period of 
the preceding year. As the months of 
September and October are the most 
profitable from the standpoint of sales 
and earnings, it has been estimated that 
earnings for 1929 will equal between $5 
and $6 a share. This estimate does not 
give consideration to the probable in- 
crease which will undoubtedly be regis- 
tered in the food products division of the 
business. At present prices of around 49, 
the stock is selling for less than ten times 
earnings, which is out of line with others 
of the food products group now selling 
at from 15 to 20 times earnings. 

During the past week the directors of 
the Glidden Company announced that a 
special meeting of the stockholders had 
been ealled for the purpose of authorizing 
an increase in the capital stock by an ad- 
ditional 100,000 shares of common stock. 
It is planned to use the additional stock 
to pay extra dividends in stock as justi- 
fied by earnings. Commenting on the 
action of the board, Adrian D. Joyce, 
president of the company, said: 

‘*During the recent past our company 
has been rapidly expanding its business 
along lines that are proving to be ex- 
tremely profitable and the opportunities 
for further growth are very apparent. It 
is important that the working capital of 
the company be conserved to take care 
of this very rapid growth. 

‘If the directors increase the rate of 
cash dividends in the ratio of increased 
profits, then it will be necessary from 
time to time to undertake new financing 
through the offering of additional com- 
mon stock in order to keep the working 
capital in proper relation to the volume 
of business. 

“The directors have come to the con- 


‘ecco 


NEW YORK 
DOCK COMPANY 


Operates the largest 
warehouse and pier 
system in the country. 


We have prepared an an- 
alysis of this Company 
with particular reference 
to its funded debt. Its 
short term obligations are 
available on an attractive 
basis. 


Ask for Analysis NC-13 


A.B. Leach & Co., Inc. 


57 William St., New York 
39 South La Salle St., Chicago 


Boston Philadelphia San Francisco 














STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Market 
150 B’way, N. Y Tel. Rector 2106 


corlinliaineieieninnieme 


























Accounts Carried 


on 


Conservative 


Margin 


Our Weekly Market Letter 


contains an analysis of 
Borden Company 


Send for P-57 


Morrison & Townsend 
Established 1902 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS CHICAGO STOCK EXCHANGE 
MEMBERS CHICAGO BOARD OF TRADE 
MEMBERS N. Y. CURB MARKET (ASSOC. ) 
MEMBERS N. Y. PRODUCE EXCHANGE 


37 Wall Street, New York 
Uptown Office 
1 East 53rd Street 


Chicago Detroit 
Torrington, Conn. 


Newport, R. I. 
Southampton, |. 1. 














THE FINANCIAL WORLD 


y 
- 








Se Reid MI, FL TN 














SAAT MAO STEIN Tw 


ah mem aA ae ar 








SADA SNARE PFT NS 





ST 





| 
2 
& 














Two Hundred Million Dollars 





' of public utility properties supplying electric 
) light and power, water and gas service afford 

J _ highly interesting possibilities to investors in— 
q 











coc 
o 

















“48 


enepipteaerin 5 AENEAN IE : 


TU 





i; UNITED POWER GAS AND WATER 
CORPORATION 


Send for special folder FW-19 


cueyureayagraeeeqneveneeeeceeeveeeneegeveevaevoeeeeengageneveeenvegeeeee eee 


TUTTE OTTER 





! L.OHR 
| G.L.OHRSTROM & Co. 
i INCORPORATED = 
44 Wall Street, New York = 
: PHILADELPHIA BOSTON CHICAGO LOS ANGELES = 
MINNEAPOLIS DETROIT MILWAUKEE ST. LOUIS SAN FRANCISCO = 
seedless 

ts 








clusion that the better way is to continue 
to pay conservative cash dividends, thus 
giving a fair and dependable return to 
the stockholders and instead of taking 
out additional cash from the business in 
order to pay inereased cash dividends, to 
adopt the policy of paying stock dividends 
each quarter or as the earnings justify, 
these dividends to be payable in com- 
mon stoek.” 
_ This statement of the president clearly 
Indicates that further extra dividends are 
Nn prospect. At the present time divi- 
dends of $1.50 a share are being dis- 
'ributed annually together with an extra 
of 1216 cents each quarter, bringing the 
annual payment up to $2.00. At present 
Prices of around 49 the stock affords a 
yield of slightly over 4 per cent. 

lhe balance sheet as of April 30, 1929, 
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reflects the acquisitions which have been 
put into effect since the close of the com- 
pany’s last fiscal year. Property and 
equipment, after depreciation, totaled 
$11,509,070 on April 30, as compared 
with $8,778,502 on October 30, 1928. 
yood-will, trade-marks and _ patents 
showed an increase to $2,889,953 against 
$1,037,340. The financial position of the 
company on April 30 was relatively 
strong with current assets of $13,578,770 
comparing with current liabilities of 
$4,898,774, in ratio of 3 to 1. 

With a gain of 83 per cent already 
recorded in earnings for the half year 
and with the company approaching the 
fall season, when it does its most profit- 
able business, the stock at present prices 
of around 49 appears to be an-attractive 
purchase. The development of its food 


products division suggests that Glidden 
may be another American Linseed. This 
latter stock, which was favorably analyzed 
in THE FINANCIAL Wor.p of October 12, 
1927, at $51 a share, subsequently ad- 
vaneed to as high as 192 prior to the 
company’s merger with Gold Dust. 
Glidden has been mentioned frequently 
as a good merger possibility, but aside 
from this factor the stock is reasonably 
undervalued on earnings and offers at- 
tractive speculative possibilities for the 
long pull. 
AAA 

This analysis is prepared on speculative 
probabilities, and this stock should not be 
thought of as an investment. It should not 
be given consideration by those who are not 
prepared to assume the speculative risks in- 
volved and who have nota well-dircrsified list. 
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The London Stock Market 


4 4 4 The movement of the shares of British companies with large 
American interests continues to be decidedly influenced by the 
development of the New York market; 


4 4 4 The London Stock Exchange is often at a loss in accounting 
for consistent American buying of stocks, which aceording to English 
yardsticks, already have discounted their near term future possibilities; 


4 4 4 The tendencies of English corporations to prevent control 
passing into other than British hands continue and have recently 
spread to companies operating in foreign countries, such as_ the 


British railways in Argentina. 


By HARGREAVES PARKINSON 
London Correspondent of Tur Financia WorRLD 


ONDON has largely been content to 
follow New York as regards move- 
ments in British shares in which 

America is interested. The market at 
one time took a hopeful view of the Paris 
negotiations between representatives of 
Columbia Graphophone and Mr. Sarnoff, 
the vice-president of the Radio Corpora- 
tion. The projected merger would have 
placed the most important talking-ma- 
chine and record factories in the world 
under the same control, and its impor- 
tance would have been the greater in 
view of the close relations existing be- 
tween the Radio Corporation, the Bruns- 
wick-Balke-Collender group of Chicago, 
and the German Polyphon group. The 
breaking-off of the negotiations was 
badly received in London. The ‘‘boom- 
let’’ in aviation shares, though coming 
mainly from the American side, drew 
attention to the success of recent propa- 
ganda to popularize aviation possibilities 
in Great Britain, and more will probably 
be heard of the movement in the future. 
The London Stock Exchange finds some 
difficulty in accounting for the consistent 
buying from New York of Associated 
Electrical shares, in view of the keen com- 
petition which still prevails in the in- 
dustry, and the stagnant position of the 
company’s earnings for 1928, published 
recently. On last year’s figure, the 
shares at their present level yield only 
21% per cent in dividends and 3 1-3 per 
cent on earnings. On the other hand, the 
results reflect the situation prevailing 
before the Metropolitan-Vickers-British- 
Thomson-Houston merger, and there are 
developments pending, in connection with 
the official Electrification Schemes in 


Great Britain, which may bring enhanced | 


business to all the electrical manufactur- 
ing companies. 








MOTORS ACTIVE 





British motor shares have been among 
the more active stocks during the past 
month. The rise in Rolls-Royce was 
largely due to the company’s large aero- 
plane-engine production. The shares in 
this old-established concern are somewhat 
closely held. Leyland Motors, another 
active counter, made serious losses for 
some years after the war, but has so far 
reinstated itself that the coming year’s 
profits will pay off the last arreavs of 
preference dividend and leave the com- 
pany showing earnings of something like 
40 per cent on its present ordinary capital. 
Among the leading textile concerns, 





J.& P. Coats has declared profits for 1928 
showing a 5 per cent increase over 1927, 
and representing earnings of 2414 per 
cent, against total dividends of 20 per 
cent paid for the year. The increase in 
the dividend (which had been maintained 
at 1714 per cent for nine years) took ‘the 
market by surprise. In view of the 
known conservatism of the directors, it 
may be taken as certain that the higher 
rate is intended to be maintained for the 
future. Courtaulds has been steady on 
increased orders for the company’s 
products, while a moderate amount of 
buying of British Celanese has followed 
the market report of the discovery by 
Dr. Ellis, the company’s chemist, of an 
improved rayon fabric which has special 
advantages from the dyeing point of view. 
There is some doubt, however, whether 
the next accounts of the company will be 
of a nature calculated to support a bullish 
estimate of the future. Steady buying 
has been taking place in tobacco shares. 
Encouraging results are understood to 
have followed the introduction by Car- 
reras of a new brand—“‘ Barron’s Honest 
Virginia.”” Imperial Tobacco continues 
to be favored, but it should be noted that 
the Wills family—the largest shareholders 
—are being called upon to find £3,000,000 
for death duties, and are letting out 
shares from time to time. The matter 
has been, and will be, conducted with the 
greatest care and skill so as not to depress 
prices, but it is understood that an appre- 
ciable amount of stock has still to 
change hands on this account. 








BRITISH CONTROL 





The question of American sharehold- 
ings in British companies continues to 
arouse keen interest here. The Buenos 
Aires & Pacific Railway has passed 
measures to prevent control ever passing 
into other than British or Argentine 
hands—a purely precautionary measure, 
since America’s present shareholding in- 
terest in the company is negligible, but 
one likely to be followed by other Argen- 
tine companies. On the other hand, the 
offer on behalf of an American group t0 
buy out the ordinary shareholders of 4 
British electric power econcern—the Shrop- 
shire, Worcestershire & Staffordshire— 
has evoked considerable comment in the 
press. American investors must be pre 
pared for an extension of the tendency 
of British companies to ‘“disfranchise” 
non-British shareholders, while allowing 
them complete liberty to invest in their 
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shares provided they accept such a dis- 
ability. As a temporary expedient this 
may be successful, but far-sighted ob- 
servers dislike the whole idea of restricting 
the free flow of capital, and point out that 
in the long run American holders with a 
majority interest in a British concern can- 
not equitably be expected to leave the 
entire control of affairs in the hands of a 
minority. The question is likely to re- 
main in the forefront of interest for some 
time to come. 
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UTILITY PRACTICES 


934 
af 
its main group of properties forming an 
impressive line from Pennsylvania and 
Ohio through West Virginia. To develop 
this new type of holding company it is 
necessary to do a good deal of jockeying 
and trading of properties. In this particu- 
lar instance, American Gas & Electric 
Company bought the American Electric 
Power Company to get certain properties 
which fitted into its system. It often 
happens as in this case that, in a big 
purchase, certain facilities are acquired 
which are really not wanted, and it is 
then a problem to dispose of them on a 
satisfactory basis. Some of the American 
Electrie Power properties were sold to the 
National Publie Service. Later the 
traction facilities were eliminated. This 
illustrates one of the methods used to 
further the process of grouping properties, 
but we might give one more example 
which varies a little from the one above. 

In the Middle West Utilities Company 
system, instead of having a holding com- 
pany owning a group of operating subsid- 
iaries, the set-up is rather different. The 
system is so large, and the properties so 
widely -seattered, that it has been deemed 
advisable to form intermediate holding 
companies to control those facilities 
operating in one geographical section. 
Thus, the New England Publie Service 
Company controls the New England 
properties, and the Central & Southern 
Utilities Company those operating in 
the Texas, Ohio, Alabama and Mississippi 
seciions. 

The actual corporate relations become 
more and more complicated as the system 
develops into these ramifications. In 
following such a plan it might be neces- 
sary to transfer an operating property 
from one group to another, and then the 
problem of financing arises. Let us say 
one of the geographical holding com- 
panies wants the XYZ operating com- 
pany for its group. It must buy the XYZ 
company from the parent company, or 
from whichever group has control. Se- 
curilies will be sold to finance the acquisi- 
tion, and the money paid to the former 
owner. Such questions then arise as to 
how much should be paid, and where 
should this money paid appear in the 
financial statement of the former owner. 
To say that such shifts are difficult to 
follow is putting it mildly, and it would 
be almost too much to expect the average 
public utility commission to be in a 
position to pass upon such a transaction 
even if it had jurisdiction. 

Many opportunities exist for compli- 
cated finanee, and the public can hardly 
hope to follow the intricate steps. An 
opportunity exists for abuses in this con- 
hection, and, consequently, some intelli- 
sent regulation would seem advisable. 
Often a group of facilities is transferred 
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Adv. Rumely 35}? 
Am. Agr. Chem. 113? 
Ajax Rubber 6? 

Ind. Motorcycle 22? 
Cont. Motors 173? 


Atchison ... 
Southern Railway .............- 
Chesapeake & Ohio........... 
Ame Ciremnteal...........2... 

Average four leading high-priced stocks 
Electric Power & Light........ 17 673 
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What possibilities do these stock offer now 


--- at these prices --- 


Armour A 11? 
Schulte Ret. 203? 
Oliver F. Eq. 363? 
Mad. Sq. Gar. 17? 
Radio Keith O. 313? 


Note this possibility in low-priced stocks 


(In February, the 18th, ’27, American Securities Service recommended the 
purchase of Electric Power & Light @ 17. 
advanced more in POINTS since, but—which after all is important, number 
of points advance or PER CENT OF PROFIT ON THE MONEY USED? 
Note here the actual showing made: 


Price 
Stock Feb. 18 June 1 Zz 
1927 1929 
Sa Ce eee 172 211 
1253 142 
1613 214 
1413 288 


What makes any. stock, either high-p iced or low-priced, really 
attractive? lLow-priced stocks, on account of the small funds required per share, may 
even by a few points advance show very large profits. On the other hand, many low-priced 
stocks are highly speculative, hence making profits in this field calls for the most careful 
selection. Which particular low-priced stocks are attractive now? 


(These matters are thoroughly analyzed in our latest bulletin. 
low-priced stocks are covered—from which our selections are pointed out. 


American Securities Service 
106 Norton-Lilly Building, New York 
Clip Coupon below, and a copy of this 


valuable Report will be sent you, free. 
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American Securities Service 


106 Norton-Lilly Building, New York 


Kindly send me your “Special Report on Low-priced Stocks,” 
“Making Profits in Securities,” both free. 


United Cig. St. 19? 
Butterick 34? 

Fisk Rubber 87? 
Amer. Zinc 28? 
Willys-Overland 21? 


Certain high-priced stocks have 


Profit Made 
Points Profit 
(Margin 50%) 


39 45% 
163 26% 
523 65% 
1464 205% 
eaetas 85% 
503 597% 


Twenty 
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MAKE GREATER 


Leading 
businessand 
university 
experts have 
designed 
special investment 
chart forms and prac- 
tices, making it easy 
tochart any stock 


STOCK PROFITS ::: 
WITH LESS CAPITAL 


monthly or yearly by days showing the high, low, close, and number of shares traded in. 


Over 2,000 leading business 
concerns use our specially de- 
signed chart forms to insure 


timely, 


Make your 


decisions to buy, sell or hold 30 to 300 times surer than when you use newspaper quotations with only one 
Let your own charts show you how 50 shares bought or soldat the right time 
will pay you more profit than 100 shares bought or sold at the wrong time. Send two dollars and fifty cents 
for 10 sheets of each form and one complete instruction folder on how to make your own investment charts. 
Business Charting Institute, 1800 Tribune Tower, Chicago. 


day’s facts before your eyes. 
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Electric Bond 
and Share 


Still a Purchase? 





OVR five favorites in the pub- 

lic utility field — Electric 
Investors, American Super- 
power, Electric Bond & Share, 
Standard Gas & Electric, and 
Northern States Power—have all 
recently established new high 
records. 


Regardless of what these stocks 
may do temporarily, we expect 
that over a period of time they 
will sell considerably higher. 


Is Electric Bond & Share behind 
the other stocks in its group? 


Although it has advanced some- 
what recently it has not advanced 
proportionately with such stocks 
as American Superpower and 
Electric Investors. 


Is a purchase of this stock at cur- 
rent prices likely to prove very 
profitable? 


Our latest issue of bulletins 
definitely answers this question. 
It will be sent free. 
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ee R.W. MS NEEL, DIRECTOR “ 
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“DEPENDABLE 
INVESTMENT” 


@ For seventeen years 
we have been serving in- 
vestors, large and small, 
who wish experienced aid 
in making and watching 
investments. 


@ We are always glad 
to discuss this service 
with investors or to send 
a booklet, ‘Dependable 
Investment,” which ex- 
plains it. 


C. M. KEYS & CO. 


Established 1911 

















1° Broadway New York 
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from one company to another, and it is 
difficult to find what reimbursement was 
made to the first owner. When such 
properties are pledged under a mortgagé, 
it is the function of the trustee to see 
that proper compensation is made to pro- 
tect the bondholders, but the times when 
only very limited information is available 
to the trustee are frequent. One large 
holding company reports a very sub- 
stantial part of its earnings as derived 
from profits from the sale of securities 
to subsidiaries and others, yet this figure 
is used to indicate the earning power of 
the parent company stock. 








FINANCING 





Unfortunately, the days of financing 
on a shoe string do not seem to have dis- 
appeared entirely. Through a compli- 
cated hierarchy of holding company on 
holding company, a pyramid of equities 
ean be built up with the control of a huge 
system resting with the final holding ecom- 
pany which may have debentures, pre- 
ferred and class A and class B common 
outstanding. The public has probably 
bought all the securities except the class 
B common which is the only issue with 
voting power. Thus the small group 
owning the voting stock controls prop- 
erties, the importance of which may be 
entirely out of proportion to the invest- 
ment of the few holding the voting stock. 
The more holding companies in a system 
of this sort having preferred stocks the 
less risk is incurred of losing the properties 
through a period of poor earnings, as 
dividends can be omitted on the preferred 
stocks “without incurring a default or 
seizure of the properties. 

In this modern financing, a favorite 
trick is to “write-up” property values. 
A company may be acquired through’ 
purchase of the common stock, and to 
finance the purchase holding company 
collateral bonds, debentures or preferred 
stocks are sold. To justify the issuance 
of new securities it is necessary to find 
property values and it is generally found 
that the company taken over has fol- 
lowed a most ecnservative policy of de- 
preciating the property over a period of 
years. Independent engineers are sent 
in to appraise the properties, and the 
matter is speedily corrected. In New 
England the practice of carrying invest- 
ments at low figures prevailed for many 
years and the revisions in some instances 
are almost amusing. It must be ad- 
mitted that in many cases some revisions 
are quite justified, but the extent to 
which they are carried is the important 
eonsideration. Under the existing con- 
ditions of keen, competitive bidding for 
properties there is a danger of paying too 
high a price and it should be remembered 
that the public’s money is used to make 
the purchase. 

When values are determined by public 
utility commissions, the amount that can 
logically be paid comes within certain 
limits but, in most eases, the commission 
does not review the facts until some 
question arises over the matter of rates. 
Then there are further exceptions where 
the commission has no jurisdiction. This 
holds true of water companies in New 
York State which do not have to report 
to the commission. 

The change that has taken place in 
publie utility affairs during even the past 
ten or fifteen years, is almost phenomenal. 
Available statistics give an indication of 
what these changes are in terms of 
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Utility 
Industrial 
Real Estate 
Municipal 
Yield from 4.10% to 7% 


Send for Current List S-410 


AMERICAN BOND & 
MORTGAGE (0. 


Established 1904 Incorporated 
127 No. Dearborn St., Chicago 


345 Madison Ave., New York 


Philadelphia Detroit Buffalo Boston 
Albany Cleveland 
And Over 20 Other Cities 
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Listing us 
on YOUR Exchange! 


WHEN YOU PLACE PART OF 
YOUR CASH RESERVE. .at 6% 
quarterly..with the old-fashioned 
MUTUAL Building and Loan Asso- 
ciation of POMONA, CALIFORNIA 
. .we only expect that friendly action 
..after your fullest possible financial 
survey. 








We know we can pass your listing re- 
quirer:ients. .with all the conservative 
attributes. .that your long experience 


requires. 

ADEQUATE CAPITAL:  $3,000,- 
000, c...ital, surplus and _ reserve. 
LARGE RESOURCES: $13,000,000, 
invested in first trust 
State records..and the astonishing 
record of ONE loan-loss in 36)2 
years..and other evidences of con- 
structive conservatism. .for your ap- 
proval in our reports..ready to 
MAIL. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


10241. N. Van Nuys Bldg. 
Los Angeles, California 
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A Captain Brings 
His Financial Ship 


Into Port 
APTAIN RANSOM«# has a 


desk job now. It is recogni- 
tion of his honorable service in 


twenty years’ commanding a 
merchant vessel that touched at 
the important ports of the Pacific. 
It was ten years ago that Captain 
Ransom began to think forward 
to the time when he would pilot 
the ship of his career into port 
for the last time. He came to 
Ss. W. STRAUS & CO., and 
bought his first $1,000 bond. 


Since then, Captain Ransom has 
invested money regularly. He 
has never taken out a single 
penny of his profits. Whena bond 
matures, when a bond is called 
at a premium—and a surprisingly 
large proportion of them has 
been—he promptly reinvests. 
Every cent of interest is immedi- 
ately applied to the purchase ofa 
new bond. 

In ten years, Captain Ransom’s 

holdings have nearly reached the 

$50,000 mark. And still, he 


steadily invests and reinvests. 


Let us send you a copy of an in- 
teresting booklet that will help 
you build a solid financial future 
for yourself. The title of the 
booklet is “How to Invest 
Money.” It deals with many 
questions investors ask. To any- 
one with money to invest, and 
who is genuinely interested, this 
booklet will be sent without 
charge. In writing, ask for 
BOOKLET F-1013 
*Ransom is not the captain’s actual name. 


The real name of this STRAUS customer 
is withheld for obvious reasons. 


S.W. STRAUS 
& CO, 


Investment Securities » Incorporated 
Straus BuitpInGg Straus BuitpING 
565 Fifth Avenue Michigan Ave. 
at 46th St. at Jackson Blvd. 
New Yorr Cuicaco 


Straus BuitpiInc 
79 Post Street, SAN FRANCISCO 
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We furnish Statistical 
information on 


AVIATION SECURITIES 


Adams & Peck 


63 Wall Street New York 











‘THE UNITED 
LIGHT AND POWER 
COMPANY 


A Descriptive Circular 
W ith Special Reference to 
the Class ‘A’? Common Stock 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
350 Madison Ave. 
New York 
| Branch Office 
05 Walnut Street, Philadelphia, Pa. 


115 Broadway 
New York 


K.W.H. and Cu. Ft. output, and an 
examination of the figures showing the 
increases in total plant equipment is en- 
lightening. The number of customers 
and the totals of securities outstanding 
are indications of the growth and pro- 
gress. Beyond this there exists a change 
that is more subtle—the attitude of the 
public. 

During the period of high operating 
costs following the war, earnings of the 
public utility companies suffered a severe 
set-back for the adjustment of rates to 
meet the changed conditions was a 
rather inflexible matter. Many of the 
weaker companies could not withstand 
the difficult circumstances and were 
forced to stop dividends on the common 
stocks and in some eases on the pre- 
ferreds also. 

As a result of this lack of ability to 
pay dividends, which in turn was the 
result of high operating costs and in- 
flexible rates, the public utility securities 
became unpopular with investors. This 
is logical enough but nevertheless very 
unfortunate as it stultified evena minimum 
amount of expansion. In a high money 
market such as followed the war period 
it was practically impossible for the 
average utility company to obtain money 
for capital expenditure on a basis that 
made borrowing practical. This meant 
curtailment of capital expenditures and 
the neglect of even necessary expansion 
and development. 








COSTS OF CREDIT 





Inevitably, some of the weaker com- 
panies avoided bankruptey by the nar- 
rowest of margins and others were not so 
successful. A few years of this put even 
the strong companies in a financial posi- 
tion that was far from enviable. To get 
new money for refunding purposes such 
fancy interest rates as 7 per cent and 8 
per cent were paid by well established 
companies usually regarded as having a 
good credit standing. Some of the out- 
standing companies accumulated divi- 
dends on preferred stock issues which 
amounted to a large percentage of the 
face value of those securities and at the 
same time those very securities were 
selling at substantial discounts. A change 
in conditions occurred, not abruptly, but 
definitely enough to be of real benefit to 
the operating companies. The recogni- 
tion by the state commissions of the 
theory of reasonable return on valuation 
resulted in a revision in rates, permitting 
of a better earning power. These de- 
velopments were not exactly simultaneous 
but they nevertheless worked together 
rather well. Enterprising investors were 
quick to realize the change and more 
interest was displayed in the various 
types of security issues. There seemed 
to be a more or less sudden realization 
that utility service was essential and the 
companies engaged in supplying it were 
entitled to some serious consideration. 

To say that public utility securities 
have been popular only since 1920 is 
incorrect, for some of the old line com- 
panies with records extending over a 
quarter of a century had been favored 
by investors generally for years, but per- 
haps it is safe to say that the growth 
during the past five or six years has been 
at a rate which compares very favorably 
with that for any other five-year period 
in the history of this industry, on a basis 
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Investment Counselors 
for over a Quarter Century 





A Time to Buy? 
What action should 


theinvestortakenow? 


The course of stock prices 
in recent weeks has been 
such that most investors 
are not certain now 
whether this is the time to 
buy stocks, or not. 


While some stocks have 
reached new high levels, 
others—notably the motors 
—have had most drastic re- 
actions. Such failure of the 
market to advance or decline 
as a whole emphasizes the es- 
sential value tothe individual 
of investment counsel able to 
foresee the varying courses of 
different groupsof stocks, and 
of individual securities. 


Increased Success 


If you are interested in keep- 
ing your capital safe, and pro- 
ductive at abetter-than-aver- 
age rate, you are interested in 
Brookmire Investment Coun- 
sel. If the experiences of 
several thousands of Brook- 
mire clients is any indication, 
your measure of success can 
be substantially increased 
through the establishment of 
a sound program for your 
funds, and through the pur- 
chase of sound, growing and 
diversified securities. 


Brookmire advice is unbiased. 
Brookmire’s sole business is that 
of providing clients with the best 
possible counsel. To assure this we 
have built up che largest organiza- 
tion of its character in the United 
States. A complete description 
of Brookmire Service and how 
you can useit will be sent on re- 
quest. With ic we will include our 
current report on the present trend 
of prices. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-300 














of dollars or percentages. 








You can become 
aprotit sharing 
ond holder, 








Credit Service, Inc. 


Industrial Banking Institution 
loans small amounts, not exceeding $300 to a 
family, principally on chattel mortages, also on 
character and earning power. The company 
operates under Uniform Small Loan Law as 
drafted by the Russell Sage Foundation. 

Funds employed for » a8 making of Loans 
are obtained through the sale of 


Profit Sharing 
Gold Bonds 


which have paid 6% interest annually and in 
addition have participated in one third of the 
net earnings since organization. 

We offer these bonds together with Profit 
Sharing Certificates at $100 without accrued 
interest. Denominations $100, $500, $1,000 
and $5,000. 


Felix Auerbach Co. 


Distributors of “Industrial Banking” Securities 
280 Broadway New York 


=—— Mail Coupon Today for Circular —— 


PU MIISS, «scenbuankseens see errr rrr reer 


purchase it is our practice to maintain a 
customer market at 100, less 2% brokerage 


Advt. No. 305 


{ewes After one year from date “| 











Over 2000 


new industrial power con- 
tracts were obtained during 
_ 1928 by Commonwealth 
Edison Company—an im- 
portant factor intheincreased 
output of electricity. Stock 
of this Company is listed on 
the Chicago Stock Exchange. 
Send for our 1929 Year Book. 


Commonwealth EdisonC. 
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public 
wmtility 
motes 


HE expansion of American & Foreign 

Power Company, which has fre- 

quently been mentioned in these 
columns, was never so clearly expressed as 
in the comparative figures recently pub- 
lished by Eleetrie Bond & Share Company 
in connection with the former company’s 
annual report for 1928. 

Gross earnings of the subsidiaries of 
American & Foreign Power aggregated 
$30,112,578 as compared with $19,976,172 
and with $10,183,775 for the subsidiaries 
controlled at the end of 1927 and 1926, 
respectively. Expansion of the company 
has continued into the current year with 
the result that gross earnings of all com- 
panies controlled as of April 1, 1929, 
were approximately $65,000,000.. This 
figure does not include earnings of the 
electric light and power system of the 
International Settlement in Shanghai, 
China, which the company expects for- 
mally to take over on July 1, 1929. If 
these earnings were added, the total gross 
of all subsidiaries would be $73,000,000. 

During 1928 the company’s investment 
account increased from $108,186,628 to 
$285,565,840 and its activities were ex- 
tended into Argentina, Chile, Mexico and 
Costa Rica with the result that the com- 
pany at the end of the year controlled 
companies operating in eleven foreign 
countries. It also has substantial minor- 
ity interests in companies operating in 
five other countries. 

Including properties taken over as of 














| January 1, 1929, the total population 


served by subsidiaries of the company at 
the end of 1928 was 8,217,000. Electric 
power and light were supplied in 627 
communities to 571,995 consumers. Gen- 
erating station electric output for the 
year amounted to over 1,000,000,000 
kilowatt hours, and a total of 12,117 miles 
of transmission and distributing lines 
were in service. 
, AAA 
Commonwealth & Southern Corpo- 
ration is said to have working control of 
Commonwealth Power Corporation, 
Southeastern Power & Light Company 
and Penn-Ohio Edison Company through 
ownership of 40 per cent of their re- 
spective stocks. It is considered likely 
that later on in the year additional offers 
of Commonwealth & Southern Corpo- 
ration stock will be made to holders of 
common stocks of these companies, the 
initial acquisitions having been from 
holders of large blocks only. At present, 
American Superpower Corporation is said 
to be the largest holder of Common- 
wealth & Southern Corporation stock. 


AAA 


Four separate utility interests are said 
to be bidders for Massachussetts Utilities 
Associates, including New England Power 


Association. It is reported that Bowan 


Tufts, vice-president and a voting trus- 
tee of Massachusetts Utilities Associates, 
has received a favorable response to a 
request that the stockholders express an 
opinion as to reduction of the price at 
























We recommend at present 
price levels 


Chemical Bank 
& Trust Co. 


American 
Equitable 
Assurance 


SALMON, WEED 


& COMPANY 


Incorporated 


63 Wall Street New York 
Tel. BOWling Green 5858 











Send for our List of 


Investment Suggestions 


Robjent, Maynard &Co. 
160 Broadway New York 
Telephone: Cortlandt 4073 




















We specialize in the 
stocks of leading 


New York 
Banks 


Our Statistical Depart- 
ment will be pleased to 
furnish detailed infor- 
mation on any New York 
Bank Stock on request. 








Paul Bauer & Co. 


Members Assn. of Bank Stock Dealers 


48 Wall St. New York 
Phone Whitehall 4920 
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which common stock in the voting trust 
could be sold during the first five years of 
the life of the trust. The reduction] re- 
quested was from $50 to between $20 
and $30. 


AAA 


Standard Gas & Klectrie Company’s 
earnings for 1928 were shown in THE 
FINANCIAL WoRLp’s Seventeenth Annual 
Publie Utility Review as $4.85 per share 
of common. This figure represents the 
income actually received by the parent 
eompany and does not include undis- 
tributed equities. Consolidated net earn- 
ings, as Shown in THE Financrat Wor.Lp 
Appraisals, amounted to $6.57 per share 
of common stock. 








BULLS AND BEARS 





continued from page 931 








{1 per cent over the corresponding 
of 1928, and sales for the twenty-two 
weeks also show an increase of 50 per 
cent over the same weeks of last year. 
Stores in operation at the end of May 
numbered 5,368 or an increase of 1,399 
stores over the same date in 1928. 


Lehigh Portland Cement 4 “— 


Net earnings for the year ended May 31, 
1929, were equal to $5.74 per share, or 
only a slight increase over those of the 
previous fiscal year when $5.35 was re- 
ported. 


Loft A ep” 
The new management has embarked 
upon an extensive plan of installing 
restaurants in all the stores wherever 
alterations will permit such installations, 
and the company has negotiated with a 
large chain and mail order house for the 
wholesale distribution of its products. 
Four stores were taken over during the 
past week and other locations are being 
sought. Aequisition of the Curtiss 
Candy Company of Chicago, has been 
announced and this should add greatly 
to the gross business of Loft. Products 
of Curtiss, the ‘‘ Baby Ruth” candy bars, 
in the future will be manufactured in 
New York City and the distributing 
system of Curtiss will push the sales of 
a number of Loft’s products. Whether 
or not the company will be able to meet 
the intense competition prevailing in the 
restaurant field remains to be dem- 
onstrated, and _ stability of earning 
power is to a large degree dependent upon 
the outeome of the management’s efforts 
in this field. 


Pierce-Arrow Cl. A 4 a | 


Offer of one share of Studebaker for 214 
shares of Pierce-Arrow class A stock does 
hot appear particularly attractive to 
holders of the latter issue. Pierce-Arrow 
tuay earn as much as $4 to $5 per share 
on its class A stock this year and the 
issue is entitled to annual dividends at 
a $2 rate before anything can be paid on 
the class B; Studebaker owns all of the 
latter. It is possible that Pierce-Arrow 
stockholders may be offered a . more 
attractive exchange if the present offer 
does not bring sufficient response. 

(Please turn to next, page ) 
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Foshay Management 
Provides This 
Most Important Factor 
To Our 
Investors 


“F or Over Eleven Y ears—All Your Money—All The Time—On Time” 


HAYC?:- 


INCORPORATED 


Controlling and Managing Public Utilities and Industrials 
Specializing in Business Management 
FOSHAY TOWER *- MINNEAPOLIS 
OFFICES IN 25 CITIES 
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Please send me information about 7 per cent Preferred Shares. 
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YOUR attention 
is directed to the sound 
investment position of pre- 
ferred stocks of wellmanaged 
public utility companies. 


UTILITY SECURITIES 
COMPANY 
230 So. La Salle St., CHICAGO 


New York Detroit Richmond 
Minneapolis St.Louis Indianapolis 
Louisville | Milwaukee 
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ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phone Hanover 5484 


























8% N.C.C. A. Certificates 
MEET EVERY REQUIREMENT OF THE SMALL INVESTOR 
Read These Points 


National Cash Credit Assn. is a holding 

company with 9 subsidiary Industrial 
Lending Companies, operating a chain of 50 
offices in 9 states. 


N. C. C. A. Certificates of Indebtedness 
are a direct obligation against the en- 
tire assets of the association. 


Due to the fact that the stockholders 

have a much larger investment in the 
business than the certificate holders, the in- 
terest requirements on the certificates are 
being earned more than 5 times over. 


Net earnings, are decidedly upward, as 
following figures will show: 


oy Re ee ee $ 33,057 
I a) <= 6 nieiarars aia erect 81,484 
RAR ees 128,250 
DE oie areio ais Swi wie nie eine 317,257 


National Cash Credit Corp. 
may «=6. 40 Journal Sq. 


Jersey City,N.J. 
Phone Journal Sq. 4470 





They are redeemable, for the principal 
sum invested, with accrued interest to 
date at any time on demand after one year. 


There are over 8,000 holders of N. C. C. 
A. securities. : 


They are issued in sums of from $50,000 
down to $25. 


3 Selling at a price to yield 7.76%, your 

investment either doubles in about 9 
years or interest can be drawn monthly on 
certificates over $500, which enables you to 
reinvest funds promptly or meet monthly 
expenses. 


We invite you to call at our office or, if more 
convenient, mail coupon asking for circular 
724. 
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Please send me descriptive Circular 724. 
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TULL LLLEARAARR EEL 


A Huge Industry that has 
Just Started to Grow 


1928 saw aviation firmly established — 1929 will 
see a development amazingly rapid. The details of 
the 1928 expansion are now being presented. While 
men have dreamed of the future, accomplishment has 
surpassed their fancy .. . . and aviation has become a 
huge industry with great assets and a growing source 
of income. 


The airplane has not yet spread its wings in the ser- 
vices the future will demand of it—its potentialities 
offer an opportunity unequalled in any other field. 


Our statistical department specializes in analyzing 
aviation securities. “Wéings of Industry,” published 
by this Department, is an invaluable guide to those 
interested in the profits of aviation. It will be regu- 
larly sent upon request. 


Frear & Company 


43 Exchange Place New York, N. Y. 
Telephone: WHItehall 3652 


Send me copy of “Wings of Industry,” without 


obligation on my part. 
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Your next 








Move... 











Intelligent investment is closely 
akin to the game of chess in many 
ways. . . How? Do you know 
the two fundamental motives back 
of all investment? 
* ok * 

BOND TALE, our quarterly pub- 
lication, discusses these problems 
in a very interesting manner. 


Send for Bond Talk-F 


PWBryyks Cv. 


115 Broadway 60 State Street 
New York Bstablished 1907 Boston 
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Texas Gulf Sulphur 4 Ass 


Sales and production for the first foyy 
months of this year have shown a satis. 
factory gain over the similar 1928 period. 
Net profit in the four months ended April 
30, was approximately $5,000,000 indicat. 
ing an annual rate of $15,000,000 as 
compared with $14,517,619 in i998 
Indications are that shipments will con- 
tinue heavy throughout the year, as there 
has been a steady increase in demand 
especially from the general chemical 
trade. Production on the new Boling 
dome is proceeding satisfactory and js 
running at the rate of over 750 tons daily, 


Tide Water Associated 4 R” 


An offer by this company to minority 
common stockholders of Tide Water Qi] 
Company has recently been announced, 
under the terms of which 134 shares of 
the parent company will’be exchanged for 
each Tide Water Oil share deposited, 
Tide Water Associated already owns 
about 80 per cent of Tide Water Oil com- 
mon, and it is reported that 42 per cent 
of the minority stock has already agreed 
to accept the present offer. The complete 
merger of the Tide Water Oil properties 
with Associated Oil unites Pacific Coast 
interests with a well established eastern 
unit into an important independent 
company which could readily merge with 
other interests to form a well-integrated 
nation-wide organization. 


United Cigar Stores 4 ww 


This company and its subsidiary holdings 
together with Tobacco Products and 
Union Tobacco will be welded together to 
form a giant merger of tobacco and 
chain-store interests. The new enter- 
prise is to be known as United Stores 
Corporation, with an authorized capi- 
talization of 1,000,000 shares of $6 cumu- 
lative preferred stock, 5,000,000 shares of 
class A and 15,000,000 shares of common; 
it will offer its shares in exchange for those 
of the aforementioned companies. 


White Sewing Machine 4 — 
While figures as to earnings so far in the 
current quarter ending June 30 are nol 
available, present indications are that 
the company has earned more than the 
dividend requirements on the preferred 
stock. With business continuing as favor- 
able during the month of June as was 
witnessed in the first two months of the 
second quarter, probabilities are that 
the deficit reported in the first quarter 
of this year will be made up and a balance 
left for the common stock. The unrest 
which developed in the sales force 
necessitated a complete reorganization of 
this department along entirely differen! 
lines. While this has not yet been entirely 
completed, good progress has been show?. 
During the past year the company Im- 
proved its trade position by. the intro- 
duction of two new machines, one de- 
signed exclusively for use in schools and 
educational institutions. Progress has 
also been made toward building up th 
sales of electrically powered machines, 
which constitutes a very large field for 
development. In this respect, officials of 
the company point out that only about 
four per cent of the machines in the 
field are electrified. 
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. = substantial decline over the next month 
t | THE TREND OF THINGS °°‘ from current quotations. Of course, 
- a number of individual issues will be 
1» Sas in ee gs influenced by special developments af- Ou get 
5 SP eer eer liad fecting them. This occurs in almost any 
.  —_ type of market. Looking at the situation better values, 
s f a from the longer range view-point, how- 
8. fF) Securities Outlook ever, and assuming a credit relaxation h t 
n- fF a soon enough to permit general business to whatever 
re continue at satisfactory levels, it appears | 
id - R SENT inactivity and backing and that a@ number of sound investment type of room 
al filling movements of the stock market issues are now obtainable at prices which 
1 | are normally to be expected after the vio- later in the year will appear to have been ou pr ef. er. 
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is now being laid for a broad upward from the present credit situation would at Mee e 
} move cannot be definitely stated at this be duly reflected in the trend of security 
y _ time, but indications are that the general prices. Discrimination continues to be 
+ level of security prices will not show any — essential and diversification is important. 
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We have prepared 





an analysis of 





Remington Arms Co. 


Company manufactures fire- 


arms, ammunition, cutlery, 
cash registers and vending 
machines. 


The civersity of its products, 
large volume of business and 
excellent management, place 
this common 
stock in a very attractive 
posit on at present price. 


company’s 


A copy of this Analysis 
will be sent upon request 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 4500 


Members 
Unlisted Securities Dealers Ass’n 
Association of Bank Stocks Dealers 




















BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 
THE NATIONAL KEI-LAC COMPANY 
2 553 West Jackson Boulevard, Chicago, Ill. «,* 
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Do You Own 


Any of These Stocks ® 


Motor Products 
Motor Wheel 


American Bosch Magneto 
Briggs 


Continental Motors wr 
Eaton Axle ~ ee 


Electric Auto-Lite 
Gabriel Snubber 
Kelsey-Hayes Wheel 


Stewart-Warner 
Stromberg Carburetor 
Timkin Roller Bearing 


After a thorough survey of the Motor Acces- 
sory Companies THE WALL STREET NEWS 
has just completed a series of reports showing 
financial position, earnings and future prospects 
of the leaders in this important field. They 
contain information of value to all stockholders 
in these companies. Check any four reports 
you want FREE with trial subscription offer 
below. To acquaint you with its value to in- 
vestors and finance executives, we make this 
half-p-ice introductory offer to NEW  sub- 
scribers only: 


% PRICE TRIAL—Next 50 Issues $1 


(Includes also 2 Monthly Tabulations of 
Corporation Earnings on Common Stocks) 


THE 


~ WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway, Dept. A9, New York City 
\ ly te tn te fe he tm tr hr tr 
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(SamplesjFree on Request) 
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the 
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predominated this market for the 

past few weeks, unlisted securities 
remained apathetic and irregular. Ac- 
tivity in the bank and trust company 
group was confined to Chase National 
and National Park. No startling price 
changes occurred, however. Other issues 
moved in a narrow range, but were, for 
the most part, inactive. Little change 
was noticeable in the insurance division, 
while dulness was the keynote of the re- 
maining groups. 

AAA 


een the trend which has 


News available during the past week 
disclosed the plan for the acquisition of 
the Niagara Fire Insurance Company by 
the Continental Insurance Company and 
Fidelity-Phenix Fire Insurance Company. 
The Niagara Fire Insurance Company 
has been in operation since 1850 and has 
total assets of more than $28,000,000. 
Capital consists of 200,000 shares of $25 
par value and surplus is in excess of 
$10,000,000. The company also has a 
subsidiary, the Maryland Insurance Com- 
pany, which has a eapital of $1,000,000 
and surplus of $1,130,000. Net pre- 
miums written in 1928 by these com- 
panies amounted to $12,252,063. The 
acquisition has been approved by owners 
of more than 30 per cent of Niagara’s 
shares, but the consolidation is.subject to 
the approval of 75 per cent- of the out- 
standing Niagara stock, although a 
smaller percentage may be accepted. Con- 
trol will be aequired by exchanging 13-16 
of a share of Continental stock and 11-16 
of a share of Fidelity-Phenix stock for 
each share of Niagara owned. The acqui- 
sition should prove beneficial to both 
Continental and Fidelity-Phenix, both of 
which appear to offer attractive long-term 
possibilities. 

AAA 

A new bank merger is in the offing, 
involving Chase National Bank and Na- 
tional Park Bank. Consolidation of these 
banks would result in an _ institution 
having total resources of $1,600,000,000 
with capital funds of $200,000,000 and 
deposits of more than $1,200,000,000. 
The merger would place this company on 
a parity with Guaranty Trust-Bank of. 
Commerce combination from the stand- 
point of total resources, although capital 
funds would be some $60,000,000 lower. 
The National Park Bank, which does a 
strictly commercial business, is known as 
one of the most conservative banks and 
has grown considerably during the past 
few years. ‘Total resources as of March 
27, 1929, were equal to $256,518,241, with 
capital of $10,000,000 and surplus and 
undivided profits $26,600,974, which com- 
pares with total resources for Chase 
National as of March 27, 1929, of $1,- 
316,188,226, with capital of $61,000,000, 
since increased to $80,000,000, surplus of 
$61,000,000 and undivided profits of 
$18,937,918. Stocks of both institutions 
have been very active recently and have 
been selling at about the same price, 
indicating that the merger will be con- 
summated on a.share-for-share exchange 
basis. 


La i ing 
National Theatre 
Supply Co. 


$7 Preferred Stock 
Yielding over 9% 


Authoritative sources have es- 
timated earnings of about $19 
per share on this stock, of which 
less than 20,000 shares are out- 
standing: 


The current market value of the 
500,000 shares of common stock 
outstanding indicates an equity 
of over $8,000,000 behind this 
preferred issue. 


A close working arrangement 
with The International Projector 
Corporation, manufacturers of 
over 75% of the motion picture 
machines used throughout the 
world, should be a factor in con- 
siderably increasing the earnings 
of the company in 1929. 
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An Investment Guide 


for the present and 
for the years to come 
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The Indispensable Investors’ Reference Book 


Independent Appraisals of Listed Stocks 


Sent FREE Monthly to Every Financial World Subscriber 


{Please Show This to Some Investor Friend} 


Besides many other valuable facts and figures, this 36-page book gives our 
subscribers the comparative earnings and prospective dividend changes of over 1,000 
stocks listed on the New York Stock Exchange. It also gives our rating of A, B, 
C or D for each stock. By studying the sample page below you can get an idea 
of what a big help this reference book is to every investor who wishes all possible 
pertinent facts bearing on stocks he owns or contemplates buying. 


A Sample Page From June “Monthly Appraisals” 






































































































Railroad Section Edited by Frederick Hanssen, Managing Editor 
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: Vicks ZR ry Serer eee -ese] 6 1Q. Ja. 1] + 42,000 2,500) Guar. | Guar. | Guar. {118 eis, lll. Cent. guarantees A 
ia ss i 40,000]" B'].... ; : 12/516] 1.24 | 8.30 | 13.30 | 483 | 4| Wabash control. Earnings better c 
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CO | Chesapeake & Ohio..| 6)4/J. & J. 11.845} A 1,180,941)" 192,278] 24.19 | 24.33 | 22.40 }230 /195 O'Fallon decision favorable factor “ A 
ALT | Chi. & Alton (369) Ee 202,324] C }. 195,398 162, 819) Nil: Pp Nil Nil- | 1934} 1154] Must reorganize. ; Speculative, Db 
1% 220,510] B I. ” 938.453] 41,776. Ni. Nit | Nite | 43, | 28. | Eastern trunk lines want it’ .Earns. up | © 
éw Che & & Fatt ag 3) fig Gpdieaie waite 47 397 Cf. 452,105} ° 41/126 * Nil { Nil |, Nil. | 23% 14461 New interests in control. Speculative D 
st Chi., Sia St es = OS Seles aE aiot aso © th. 1,377,094] 459,378}- -Nil -} 2.81 2.40 | 39.%| 31 "| Earns. improvement forecast. D 
NW | Chi.'& North Western.| 7 |J. & D. 30] + '223/951] A 1,534,449] (278,291] 5.28. ].-6.62 | 5.80) 9414} 81° | Traffic off. Needs higher rates A 
Ri CG, RL& P.R.R...(G&7)J. & D. 30 545,495] A 744,825) 272,536 12.08 {12.89 | 12.90 |1397%)121 14] Yield good. Outlook good A 
* ‘i . Gs 
om |c.,S an Min. & o PTT e) Kee TT Te Tk eee 185.591 45,830f Nil- |. Nil NP fe ccecleecee Will merge with Cc. & N. W. c 
cc is c. ~& & St. Rive #1 5 iQ Ja. 20 99, 98: | A 8/Q Ja. 20 470,287} * a 515 5} 17.60 | 37.69 | 19.50 ].....}..... N. Y. Central to lease. Earns. gain ry 
Cx | Col. ‘s Southern nedee 4 |J. & D. 30 170,000) A 3 |Ann.De.31 310,000 394} 8.38 | 11.36 | 12.60 [122 |108% Minority stock. Could pay more B 
CCU | Cons. Ry. Cuba.. os Oo Ja. I 400,000} C . SAP eee n-399,893 239, 301 | ee Aare pf703) pf56 Earnings show good gain. ane 
DH | Del BATE BOP eee ee <oon e Mr. 20 513.739! 59,937] .5.96 | 12.37 | 14.20 |207 14/182 Melon possible. A potential invest. trust | A 
DL | De! prensa eee i | t6 8 Ja. 20! L-1,693,690' 46,492} 9.30 | 7.77 8.90 1133 34112014: May merge. Traffic gains - A 
Nore—Current common earnings are estimated annual earnings based on latest available manthly net income report: _ 29° 
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The only way anyone can secure copies of our ‘Appraisals of Listed Stocks’’ is to become a sub- 
scriber for THe Financia Wortp. Single copies are not given away or sold at any price. A few 
years ago Tue Financrat Wor tp charged $10 a year extra for the ‘‘Monthly Appraisals’’ alone. By 
sending $10 for your subscription for Taz Frnancrat Wortp, you will receive the next 12 issues of 
‘Monthly Appraisals’ free. 
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HE Curb Market of the past week 
turned quiet with prices assuming an 
irregular course in response to a 
cautious attitude in the part of many of 
the more active traders. The main body 
of stocks were comparatively firm, how- 
ever, with the public utilities attracting 
most of the speculative interest. No 
definite trend of prices was established in 
other groups such as the mining, oil, 
motor, aircraft and chain store shares, 
but a handful of selected issues in the 
miscellaneous industrial section of the 
list recorded fair gains on small volume. 
A, AA 
While there was considerable activity 
registered among the utilities as com- 
pared with the balance of the market, 
several recent features drifted toward 
lower levels. Commonwealth & Southern 
‘‘when issued,” which provided the 
feature in point of volume, dropped from 
its previous high price of 29 to a new low 
below 23. Although no announcement 
has been made as to the total number of 
shares outstanding, it is estimated that 
the figure must be somewhere between 
13,000,000 and 15,000,000 shares based on 
the number of shares exchanged for Com- 
monwealth Power, Penn-Ohio Edison, and 
Southeastern Power stocks. If estimates 
that American Superpower owns 10,- 
000,000 shares of Commonwealth & 
Southern are correct, each share of 
Superpower new has an equity of 144 
shares of the new company. 
Among the miscellaneous industrial 
shares United States Gypsum gave a 
good account of itself in reflection of. the 
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progressive developments in the gypsum 
industry. Announcement that the 
Federal Trade Commission had approved 
the rules adopted by the industry for the 
improvement of trade conditions at- 
tracted attention to the issue on the 
theory that the company would benefit 
materially by the elimination of price- 
cutting and other competitive factors 
which marked the recent price war. With 
all the important competitors of U. S. 
Gypsum concurring in the adoption of 
these rules it is believed that the internal 
conditions in the industry will be ma- 
terially improved. 

In connection with an offering of the 
unsubscribed shares of Atlantic Coast 
Fisheries which became available follow- 
ing the offering of rights to stockholders 
it was announced that the company 
proposed to make application to list the 
stock on the New York Stock Exchange. 
The funds received through current fi- 
nanecing will accomplish the retirement 
of all preferred stock and funded debt 
leaving only 288,823 no par shares of 
common stock outstanding. Atlantic 
Coast Fisheries, which was favorably 
analyzed a few weeks ago in Tue Ft- 
NANCIAL Wor LD, continues to offer at- 
tractive speculative possibilities for the 
long pull in spite of its recent advance 
in price. 

AAA 


Earnings reports of the past week in- 
cluded the four months’ statement of 
Thompson Products which showed net 
income of $520,611 equivalent to $1.94 
a share on the combined 262,660 shares 
of class A and class B stocks. 
pares with $321,403 or $1.28 a share on 
242,960 combined shares in the first four 
months of 1928. 

The report became available during the 
week that Pierce Governor which was 
favorably discussed a few months ago in 
Tue FinanctaL Worwp had earned the 
equivalent of $1.67 a share before taxes 
in the first five months ended May 31. 
That the company’s financial position is 
excellent is indicated by the fact that 
current assets on May 31 totaled $262,445 
as compared with current liabilities of 
$1,207. The company has _ recently 
perfected an automatic choke which may 
be used on any one of twenty different 
models of motor cars. This new choke 
eliminates hand-choking by means of a 
thermostatic control. An offer from 
Chrysler for 1,000,000 of the new chokes 
for use as standard equipment was 
recently turned down by the manage- 
ment due to the small profit margin 
afforded but it is expected that a lucra- 
tive contract will be effected with Chrysler 
or one of the other large manufacturers 
soon. The stock on a basis of prospective 
earnings of between $3 and $4 a share 
appears distinctly undervalued at around 
present prices of 26, and also affords an 
attractive yield of 6 per cent on the 
present dividend basis of $1.50 per 
annum. 





This com-- 


For the four months ending April 30, 
Kermath Manufacturing, one of the 
leading manufacturers of marine engines. 
reported earnings of $85,999. Based on 
sales volume for the months of May and 
June, it is estimated by the management 
that earnings for the half-year will 
exceed those of the full year of 1928 
when $180,823 was reported. 

AAA 


Merger news of the week included the 
report that Riverside Forge & Machine 
was being considered as an acquisition in 
the expansion program of Wilcox-Rich. 
Riverside has substantially increased its 
facilities during the recent past with the 
result that earnings have shown a marked 
increase. Because of its specialization in 
the manufacture of hub caps and various 
drop forgings used by the motor industry 
Riverside Forge would fit nicely into the 
Wilcox-Rich plan. 

A number of food products companies 
have become comparatively active during 
the past few weeks in response to various 
merger rumors in circulation. It is re- 
ported that such companies as Postum, 
Gold Dust, National Dairy Products and 
Borden have been making a careful 
survey of the smaller food companies 

-with the view to adding them to their 
present systems. Such Curb stocks as 


Consolidated Dairy Products, Mavis 
Bottling, R. C. Williams, Seeman 
Brothers, Libby, MeNeill & Libby, 


Atlantic Coast Fisheries, Hygrade Food 
Products, Nehi, Toddy, Weathsworth, 
and Widlar Food Products will bear 
watching during the coming months. 


| CLINION GILBERT | 
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Irving Trust Co. 
National City Bank 
New York Trust Co. 
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Dividends Declared 
eee 
Pe- Pay- Hrs. of 
Company Rate riod able Record 
Am. Stl. Foundries......... . T5¢ Q July 15 July 1 
Do pf.....--+---++++-134% Q June 29 June 15 
Am. Superpower pf.......- $1.50 Q July 1 June 15 
TNE eee ee ese $1.50 Q July 1 June 15 
Am. Br. Bov. El. pf.......$1.75 Q July 1 June 20 
Am. Br. Bov. El. pf......- $14 Acc July 1 June 20 
Auburn Automobile. ......... $1 Q July 1 June 20 
Auburn Automobile. ....... .2% Q July 1 June 20 
Am. Cigar pf.......------ $1.50 Q July 1 June ro 
Am. eee "area: = Q we : —_ _ 
nS Salerg wean SyRw SRE 4 4 F 
BRM cis orion grasa ese $1.50 Q July 1 June 15 
Pi. xpress Senna witnoty eee $1.50 Q July 1 June 14 
Bi BE vs. ck dacs esac’: ‘ 4 | — 1 — He 
aC” ee ener: 1. July 1 June 
m Metal Cons.........- 37) 9¢ Q June 29 June 15 
Am. Br. Shoe & Fdy........ 60¢ Q June 29 June 21 
Am. States Pub. Ser. A..... 40c Q July 1 June 20 
Bur. Add. Mach. new....... 20e Q_- Sep. 10 Aug. 27 
British-Am. Oil, Ltd...... . -25¢ Q July 2 June 14 
Cent. Aguirre As......... 874e Q July 1 June 20 
Chickasha Cotton Oil........ 75¢ Q July 1 June 20 
Cannon Mills..............-70e Q July 1 June 18 
Celanese Corp. of Am. pr. ant i: tae X Smet 
| RPE Peer aseee d F 2 
Do part pf...........-. $3.50 SA July 1 June 18 
Emp. Pwr. $6 pi.......-. $1.50 Q July 1 June 18 
Do part pf.........-.+- .50e Q July 1 June 18 
Flee. Auto Life............$1.50 Q July 1 June 15 
a Lt. & Pwr. $6 $1.50 Q July 1 June 20 
OE Re rarer rae ere $1. uly d 
General Electric..........--- $1 Ex July 26 June 21 
General Electric. ..........-. $1 Q. July 26 June 21 
Do special stock.......... lhc Q July 26 June 21 
Gen. Mills, Inc. pf........ $1.50 Q July 1 June 14 
Good ag “3 eee an Q fl 4 — = 
ES SA eee $1. July une 1 
Granite City Steel.......... 75c Q July 1 June 17 
Glen Alden Coal.......... $2.50 Q _ June 20 June 10 
Grant CW. 7.) Co......«5 - .2e Q July 1 June 12 
CSL errr B744e 0 O0Q Cully wl June 20 
H'nsack Wat. pf. A....... 4334c Q June 30 June 14 
Honolulu Cons. Oil.......... 50e Q June 15 June 5 
Hupp Motor Car........... 50e Q Aug. 1 July 15 
Homestake Mining.......... 50e Q_ June 25 June 20 
Iowa Pb. S. $7 Ist pf..... $1.75 Q July 1 June 15 
Do $6.50 ist pf....... $1.624 Q July 1 June 15 
Ct tS ae $1.50 Q July 1 June 15 
Ind. Motor-Cycle pf....... $1.75 Q July 1 June 21 
in: Nick. Gan; BF. ...os00 1%% Q Aug. 1 July 1 
Interstate Dept. Sts......... 50e Q July 1 June 20 
Inter. Pot. NOW. 6.0.05 00s<% 124%c — June 25 June 22 
Keith-Alb.-Orph. pf....:..1834% Q July 1 June 19 
Ss $2 Q July 1 June 18 
Lane Bryant, Inc..........<. 50ec Q July 1 June 14 
— eae ee 44 g — : -_ = 
A aR re é uly une 1 
Loren (ED a. 0is505-0 $1.75 Q July 1 June 15 
Lane Drug Sts. pf.......... 50c Q July 1 June 15 
fe et 50c Q July 1 June 19 
lO Ee ae eee. $1.6244 Q July 1 June 19 
2) ere 374%4c Q July 1 June 15 
May Dept. Stores ........... Q Sep. 4 Aug. 15 
Magma Copper............ $1.25 Q July 15 June 28 
McCord Mfg. deb........... 50c Q July 1 June 20 
ll 2 ear: $1.75 Q July 1 June 20 
McCord Ra. & Mfg: A...... 7c Q July 1 June 20 
Manhat. Ry. gtd.......... $1.75 Q July 1 June 20 
Mountain Producers......... 40ce Q July 1 June 15 
Nat. El. Pwr. 7% pf...... $1.75 Q July 1 June 15 
Norfolk South R. R....... $1.25 SA July 3 June 20 
Nat. Cash Reg. A.......... 75¢c Q. July 15 June 29 
Nat. Enam. & Stamp........ $1 SA Aug. 1 July 1 
Nt. Pb. Sr. 7% pf. A.....$1.75 Q July 1 June 17 
Onio Bell Tel... <.....5...00:60 $1.75 Q July 1 June 20 
Orpheum Circuit pf......... 2% Q July 1 June 19 
Penn, Gas & El. 7% pf...134% .Q July 1 June 20 
Pierce Governor........... 7c Q. July 1 June 15 
Reis (Robert) & Co. Ist pf .$1.75 Q July 1 June 22 
Pen & Ford, Ltd. pf...... $1.75 Q July 1 June 14 
Pug. Sd. Po. & Lt. pf..... $1.50 8 July 15 June 20 
Lo eee $1.25 July 15 June 20 
—s Moummaiaaee 5 re = — ro 
Di Sas ieesawgecks< cee 5 oc t. p. 
SRSA ah lbs Seen Ree: 75¢c Q *Jan. 14 Dee. 30 
Oe es 75c = Q *Apr. 14 Mar. 29 
Park Ut. Cons, Mines....... 20¢c Q July 10 June 14 
Perfect Circle............... 50e Q July 1 June 20 
EL eOaE A ie 1.75 Q July 1 June 15 
Penney (J. C.) Co. pf..... $1.50 Q June 29 June 19 
om. Cenn, Lt. & P. $5 9 
| PETROS ET SHEN SMe $1.25 July 1 June 15 
, RYO SEAN Ms isc sia'v s):0'0 70c Q July 1 June 15 
Phillipe (L.), Inc. ev. A..... 40e Q July 1 June 19 
Phgh. & W. Va. Ry....... $1.50 Q July 31 July 15 
—_— rey 60ec Q July 1 June 18 
SA eS 60c Q July 1 June 18 
Rossia Insur, new........... 55e Q July 1 June 14 
aj Com, TOD......... an at a 1 — 17 
Se eer 8: uly 1 June 17 
St. L. Pub. Ser. pf........ $1.75 Q July 1 June 20 
Southern Tee pf. A....... $1.75 Q July 1 June 14 
Taggart, Com, of... $1.75 Q July 1 June 15 
tintie Stand. Min...........20e Q June 29 June 17 
lobacco Prod............... 35¢ Q -July 15 June 25 
Virginian oe ae eee SA Aug. 1 July 13 
— Water Asso. Oil 6% 
me Goer a pre aig aia re $1.50 Q July 1 June 17 
Tide Water Oil............. 20e Q June 29 June 17 
Timken eS lsc Q July 1 June 20 
Jae = Ye = aaa - g ad 1 June 20 
SERS RR 5e July 1 June 17 
U | ATR LE $1.75 Q July 1 June 17 
n. Lt. & P. A (old)........ 75c Q Aug. 1 July 15 
Do Big . c., 75¢ Q. Aug. 1 July 15 
Western Electric............. $1 Q June 29 June 24 
Western Union Tel........... $2 Q July 15 June 25 
White Eagle Oil & Ref... 50e Q July 20 June 28 














RIGHTS ON N. Y.S. E. 
Stock 


Man. Tel: GBs... sees 
Balt. & Ohio 


Record Expires 
5-10-29 7- 1-29 * 
5- 1-29 6-20-29 15-100@100 


Privilege 


6 eS 4-30-29 7- 1-29 1- 4@100 
RS eee 5-22-29 6-24-29 1- 2@50 
Ug Ce Se 5-24-29 7- 5-29 1- 10@50 
Mex. Seaboard.......... 5-29-29 6-25-29 1- 4@32 
Newton Steel............ 5-31-29 6-21-29 1- 10@85 
i. Freee 5- 1-29 6-21-29 1- 7@140 


*Right to subscribe to 419% conv. Deb. Bonds at par in 
ratio of $100 in bonds for each 6 shares of stock held. 
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eash. The first mortgage 7s and prior 
lien 7s will be exchanged for new com- 
mon stock on a basis of 20 shares for 
each $1,000 face value, the class A note- 
holders receiving 30 shares. Holders of 
class B notes and old common stock 
receive nothing under the plan. The 
new capital structure will be quite simple, 
and will present a striking contrast to 
the former topheavy set-up. The pro- 
forma balance sheet as of December 31, 
1928, after giving effect to the provisions 
of the recapitalization plan and certain 
adjustments shows assets of more than 
$21,000,000, of which about $11,000,000 
are current assets including over $2,000,- 
000 in cash. The new capital set-up will 
include only $6,000,000 first mortgage 
convertible bonds, to be sold to cover 
the cash requirements of the plan, and 
329,030 shares of common stock. On‘the 
basis of the new capitalization and giving 
effect to other adjustments, 1928 net 
income was at the rate of $2.66 per share 
of new common stock. 





DIVIDENDS 








Electric Bond aad Share Company 


COMMON STOCK DIVIDEND 


Directors of Electric Bond and Share Company 
have declared a quarterly dividend at the rate of 
114% on each share of Common Stock outstanding, 
payable (3/200ths of a share) in Common Stock 
of the Company July 15, 1929, to holders of record 
at the close of business on June 18, 1929. 


Holders of record of Common Stock of Electric 
Bond and Share Securities Corporation are to 
treated for the purpose of this dividend as the 
holders of record of the number of shares of Com- 
mon Stock of Electric Bond and Share Company 
which holders of Electric Bond and Share Securi- 
ties Corporation are entitled to receive upon due 
surrender of their certificates. 


Scrip certificates to be issued for the fractional 
shares to which stockholders will be entitled may 
be exchanged for certificates for full paid shares 
of Common Stock of the Company when presented 
in amounts aggregating integral shares but such 
scrip certificates will be void on and after January 
1, 1940. They will carry no voting right, dividend 


or interest. 
A. C. RAY, Treasurer. 








United Shoe Machinery Corporation 


The Directors of this Corporation have 
declared a dividend of 3714 cents per share 
on the Preferred capital stock. They have 
also declared a dividend of 6214 cents per share 
on the Common capital stock. The dividends 
on both Preferred and Common stock are 
payable July 5, 1929, to Stockholders of record 
at the close of business June 18, 1929. 

H. E. ABBEY, Treasurer. 








The New York Central Railroad Co. 
New York, June 12, 1929. 


A Dividend of Two Dollars ($2.00) per share on the 
capital stock of this Company has been declared payable 
August 1, 1929, at the Office of the General Treasurer, 
to stockholders of record at the close of business June 28, 


929. 
H. G. SNELLING, General Treasurer. 





DIVIDENDS 
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Northern Indiana 
Public Service Company 


Notice of Dividends 


The Board of Directors of the North- 
ern Indiana Public Service Company 
has declared -the following regular 
quarterly dividends: : 

One and three-quarters per cent 
(134%) on each share of the outstand- 
ing seven per cent (7%) Preferred 
Stock. 

One and one-half per cent (114%) 
on each share of the outstanding six 
per cent (6%) Preferred Stock. 

One and three-eighths per cent 
(136%) on each share of the outstand- 
ing five and one-half per cent (542% 
Preferred Stock. 

‘The above dividends are payable 
July 15, 1929 to stockholders of record 
June 29, 1929. 


B. P. SHEARON, Secretary. 
































Gas and Electric Company 


Dividend No. 18 on Class A Stock 


The Board of Directors has 
declared the regular quarterly 
: dividend on the Class A Stock 

Lace? payable August 1, 1929, in 
Class ‘A Stock at the rate of 1/40th of 
one share of Class A Stock for each share 
held of record at the close of business, 
June 29, 1929. 


On the basis of the current market price 
for the Class A Stock of about $53 per 
share, this dividend yields a return of 
about $5.30 per share per annum. 


Serip for fractional shares will not be 
delivered, but will be credited to the stock- 
holder’s account until a full share has 
accumulated. Stockholders can purchase 
sufficient additional scrip to complete full 
shares. 

Payment in stock will be made to all 
stockholders entitled thereto who do not, 
on or before July 15, 1929, request paye 
ment in cash. 


M. C. O’KEEFFE, Secretary. 
June 8, 1929. 











The Board of Directors of Industrial Acceptance 
Corporation have declared a regular quarterly dividend 
of one and three-quarters (134) per cent on the First 
Preferred Stock; a regular quarterly dividend of two (2) 
per cent on the Second Preferred Stock; an extra dividend 
of one-half of one per cent (44%) on the Second Preferred 
Stock, and a dividend of fifty (50) cents per share on the 
Common Stock of the Corporation, payable July 1, 1929, 
to stockholders of record at the close of business June 21, 
1929 H. F. STEVENSON, 

Treasurer. 








The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been de- 
clared payable on the 15th of July, 1929, to 


shareholders of record at the close of business 
on the 22nd June, 1929. 
W. H. BLACK, 


Secretary-Treasurer. 
Montreal, 22nd May, 1929. 











The Pacific Telephone and Telegraph Company 
Notice of dividend on Common Stock 

A dividend of One Dollar and Seventy-Five Cents 

($1.75) per share on the Common Stock of this Company 

will be paid on Saturday, June 29, 1929, to stockholders 

of record at the close of business on Thursday, June 20, 
1929. 

T. V. HALSEY, 


San Francisco, May 27, 1929. 


Secretary. 








POSTAL TELEGRAPH AND CABLE 
CORPORATION 


New York, June 6, 1929. 
The Directors of the Postal Telegraph and Cable 
Corporation at their meeting June 6, 1929, authorized 
the regular quarterly dividend of 134% on the 7% Non- 
Cumulative Preferred Stock, payable July 1, 1929, to 
Stockholders of record June 14, 1929. ' 
E. de C. JAMES, Treasurer. 








The Board of Directors of Industrial Finance Corpora- 
tion have declared a regular quarterly dividend of| one 
and three-quarters (134) per cent on the 7% Preferred 
Stock, and a regular quarterly dividend of one and one- 
half (14%) per cent on the 6% Preferred Stock of the 
Corporation, payable August 1, 1929, to stockholders of 
record at the close of business on July 19, 1929. 


H. F. STEVENSON, Treasurer. 
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WEEKLY _ 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’) 








A AVERAGE STOCK PRICES 





1929 1928 
June 12 June5 May 29 June 13 
eS ee ee 157.80 158.80 156.30 140.70 
eS ee eee 193.20 195.60 187.90 153.56 
SS, Se hee a cerrararee 177.11 179.11 172.90 148.31 


A FEDERAL RESERVE REPORTS, MEMEGR Seas 


929——-_: 1928 
(000 ,000’s omitted) June 5 May 29 June6 
Deposits—New York City........ $6,384 $6,320 $6,689 
Deposits—Outside New York City. 13,373 13,335 13,853 
Loans on Securities—N. Y. C..... 2,678 2,585 2,707 











Loans on Sec.—Outside N. Y. C... 4,519 4,527 4,345 
+Investments—New York City..... 778 783 808 
yInvestments—Outside N. Y.C.... 2,084 2,119 2,356 

Total loans and discounts......... 16,337 16,202 15,910 

Total net demand deposits........ 12,938 12,791 13,625 

Total time deposits. ............-. 6,761 6,765 6,917 

+Other than U. S. Govt. securities. 
EEKLY BANK CLEARINGS 1929 1928 
—— (000,000’s omitted) June1l May25 June2 
ON RO 8 6 ee ee $7,494 $8,068 $7,536 
Outside of New York City........ 3,670 4,188 4,040 
1929 , 
MISCELLANEOUS June 5 une 
Total brokers’ loans (000,000)...... $5,284 $4,428 
Federal reserve ratio (System)...... 75.2% 67.6% 
Federal reserve ratio (N. Y.)....... 80.3% 67.2% 
1929 1928 
June 1 June 2 
bal er DORTIER, « iss sie w'n'ne'sin.ssine 971,920 934,673 
. June 8 June 9 
Daily Av. Crude Oil Prod. (bbls.)... 2,724,450 2,363,800 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 1928 
June 12 Hg wheat Fy A sie 13 
lend: ....0% $4.847/16 $4.87 34 eat... .$1.2974 75% 
i. yee 3.90 Sac 3.92 78¢ BW R>s ss bx -90 1.3434 
CS ee 5.23 5.25% Pour... ..- 5.99 7.55 
Belgium . 13.88 14 13.96 Coffee.... .17 155% 
Germany... .23.82 23.88 14 Sugar.... .05 .0610 
Austria...... 14.10 14.125 CS ee 22.26 20.25 
Holland..... 40.14 40.32 Steel..... 36.00 33.00 
Denmark... . 26.62 14 26.82 Deen... <<. ser > 0630 
Norway... . . . 26.63 14 26.78% Copper... .18 14 % 
Sweden...... 26.73% 26.82 Zinc..... -0665 .06 % 
JARO... -...<% 43.94 46.44 ee 4414 4834 
Argentinat.. .41.91 42.62 Cotton... .1895 -2090 
Braziit...... 11.87 12.00 - | ea 4.90 5.15 
[ONIN : 5 nino os 12.06 12.25 Rubber... .2020 .1920 
Can. Dollar. .99.18 99.76 Gasoline... .17 Av 
*Belga. +Paper Peso. {Paper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
ent month. 
aan Weekended Same 
May 25 week 





EASTERN DISTRICT 1929 1928 % 
ATE ree 69,197 63,953 + &.2 
Chasanppaice Oc CMI... ....- s60s006 34,884 34,895 —0.03 
Cleve., Cinn., Chicago & St. L..... 31,230 29,060 + 7.3 
Delaware & Hudson............. 19,690 19,678 + 0.1 
Delaware, Lackawanna & West.... 25,287 22,987 +10.0 
Ce Cece eh doe us at 42,630 40,021 + 6.5 
Norfolk & Western.............. 31,911 32,124 — 0.7 
N. Y.; New Haven & Hartford..... 35,449 36,082 — 1.9 
New work Comteal. ...........%.- 82,027 79,007 + 3.8 
N. Y., Chicago & St. Louis....... 26,596 24,844 + 7.1 
oe SaaS ee 174,137 165,314 + 5.3 
Pere Marquette. ...........65-6% 16,446 15,416 + 6.7 
Sa aS SS ee ee 47,605 47,156 + 0.9 
ee ES 10,168 10,206 — 0.4 
SGUTHERN DISTRICT 
Atiantic Coast Line.............. 20,397 21,516 — 5.2 
OE EE CSS Serre 44,943 42,832 + 4.9 
Louisville & Nashville........... 34,864 35,417 — 1.6 
Seaboard Air Line............... 16,836 16,695 + 0.8 
Southern Ry. System............ 46,749 46,278 + 1.0 
NORTHWEST DISTRICT 
Chicago & Great Western........ 7,111 6,822 + 4.2 
Chi., Milw., St. Paul & Pacific. ... 40,287 38,761 + 3.9 
Chicago & Northwestern......... 46,153 46,652 — 1.1 
ONE, Oy ae eee 26,899 23,242 +15.5 
DHRRCGD ERs 6 wn 5a binwn oem ee 19,351 18,226 + 6.2 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 36,290 35,009 + 3.6 
Chicago, Burlington & Quincy.... 35,787 34,539 + 3.6 
Chicago, Rock Island & Pacific... .. 31,506 31,164 + 1.1 
Chicago & Eastern Illinois........ 8,132 7,790 + 4.3 
Denver & Rio Grande Western... .. 5,722 5,413 + 5.7 
ee SO oe 32,792 31,826 + 3.0 
SER EN. 515\> wisp aes a ovk ss 9 26,891 25,898 + 3.8 
eS 3,845 3,204 + 2.0 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 5,952 5,138 +15.9 
Missouri-Kansas-Texas.......... 10,599 10,626 — 0.3 
ST | ee 31,574 29,047 + 8.7 
St. Louis-San Francisco.......... 18,279 16,535 +10.6 
St. Louis-Southwestern.......... 5,264 5,386 — 2.3 
DUNE Oe BN. 6s 6 vec esiscwen caw 10,243 9,736 + 5.2 
(Compiled from American Railway Association figures) 
ECE 














| 


to keep you 
informed 


Every week we list in this column attractive booklets, 
circulars, periodicals and special letters pertaining to in. 
vestments and other timely subjects which we believe are 

. of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tue FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


FOUR YEAR ANALYSIS OF FINANCIAL INVESTING CO. OF 
NEW YORK, LTD.—In charts, diagrams and statistical tables this 
booklet analyzes the first four years of opera*ions of one of the 
older of American general management investment trusts. 

CHAIN STORES STATISTICS—The 1929 edition .of Chain Store 
Statistics showing the growth in 1928 of 51 representative Chain 
Store Systems. Issued by a well known member of the New York 
Stock Exchange. 

CANADA’S INVESTMENT OPPORTUNITIES—The rapid 
growth of Canadian Public Utilities and basic industries are de- 
scribed in a monthly publication issued by a well known firm of 
Canadian investment bankers. 

APEX ELECTRICAL MANUFACTURING COMPANY—A re- 
view of its position in the electrical industry, as well as a review of 
its common and preferred stock has been issued by a well known 
firm of investment bankers. 

PUBLIC UTILITY SECURITIES—A message of interest to people 
who invest their funds in this class of securities, issued by a firm 
of investment bankers. _ 

PURE OIL—A special letter has been issued by a New York Stock 
Exchange firm. 

AMERICAN SMELTING & REFINING CO.—An analysis of this 
company is in the latest weekly review, issued by one of the oldest 
firms. members of the New York Stock Exchange. 

CONVERTIBLE SECURITIES—A 22-page booklet describing 
certain convertible preferred stocks and bonds offering a practical 
solution to the problem of obtaining adequate fixed income, while 
securing opportunity to participate in potential common stock 
a ree F 

CORPORATION EARNINGS—Disregarding short market swings, 
the long-pull investor recognizes the importance of understandable 
corporation earnings reports showing TRENDS. Hundreds of 
resny reports digested and summarized each month in ‘‘CORPO- 
RATION EARNINGS,” Sample bulletin free on request. 

TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the dif- 
ferent operations pertaining to stock market trading. 

MAKING PROFITS IN SECURITIES—An interesting booklet 
of forty pages of special interest to those buying and selling listed 
securities. 

VITAGLASS CORP.—A circular about this company has _ been 
issued by a firm of New York brokers. 


» MI-REFERENCE—A concise, simplified personal loose-leaf financial 


record book that meets every need for security, insurance, real estate, 
etc., records. Circular upon request. 

MY INVESTMENT BANKER —Is the title of a booklet issued by a 
well-known firm of investment bankers and presents in detail the 
qualifications you should demand from the house with. which you 


are —s 

HOW TO AKE YOUR MONEY MAKE MORE MONEY-—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by 
successful investors, with concrete illustrations and specific sug- 


gestions. 

SECURITY SALESMANSHIP, THE PROFESSION—An__inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. 

WHAT BONDS SHOULD YOU BUY?—One of New York's 
largest trust companies has recently issued an Investment Memo- 
randum, outlining a plan which will enable them intelligently to 
suggest from hundreds of investments those bonds offering distinct 
advantages. 

CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund. 
can be safely and consistently increased by investing in sound 
common stocks, 

FOR INCOME BUILDERS—This booklet describes a_ practical 
Partial Payment Plan whereby securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 

STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

BETTER FORESIGHT—A booklet describing various forms fcr 
charting business operations, fluctuations of security prices, sales 
volumes, or other data. ; 

INVESTING FOR INCOME—A booklet which clarifies and explains 
the two basic principles of investing for income and for profits. _ 

SEARS ROEBUCK—A well-known member of the N. Y. Stock Ex- 
change has issued an analysis of this stock, which may be had on 


request. 

MARKING PROFITS THROUGH LONG-PULL INVESTMENTS 
—How profits have been possible through long-pull investment is 
‘revealed in the four-year record of one of the country’s leading 
financial services. 

ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantage’ 
for both the small and large investor dealing in Odd Lots. Sa 

INCREASING YOUR INCOME RETURN—A booklet describing 


a modern method of raising the average yield of investments, issued 
by a firm of investment bankers. 
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70,000 Shares 


The Atlantic Coast Fisheries Company 
Capital Stock 


(No par value) 


THE NATIONAL CITY BANK OF NEW YORK THE FARMERS’ LOAN & TRUST CO. 
Transfer Agent Registrar 


Mr. F. W. Bryce, President of The Atlantic Coast Fisheries Company, has summarized his letter regarding the Company in part as follows: 


BUSINESS 


“The Atlantic Coast Fisheries Company, incorporated under the laws of Maine in 1922, is an outstanding factor in an in- 
dustry which has made rapid strides in the past few years, through modern machinery and economical methods of distribution. 
The Company has become, both in size and earning power, one of the important units engaged in the handling of a staple food 
product. 

The Atlantic Coast Fisheries Company catches fish with its own fleet, manufactures them into packaged form which it 
distributes in carload lots through distributors in 83 cities in 30 states in this country, and in many foreign ports. 


PROPERTIES 


The Atlantic Coast Fisheries Company operates the following principal subsidiaries, the stocks of which are wholly owned, 
except Directors’ qualifying shares: Atlantic Coast Fisheries Corporation of New York, Portland Trawling Company, Chesebro 
Brothers & Robbins, Inc., Fraziers, Inc., and Fulton Market Refrigerating Co., all of New York; Maritime Fish Corporation, 
Ltd. of Montreal and National Fish Company, Ltd. 

Through these subsidiaries, the Company owns a modern manufacturing plant at Groton, Conn.; two freezing units at Prov- 
incetown, Mass., the largest commercial laboratory in the fish industry; a freezing unit in Vigo, Spain; 23 steel beam trawlers; 
the largest fish wholesaling and commission house in the country at Fulton Market, New York; a hotel and steamship supply 
company; one of the largest refrigerating units in New York, exclusively devoted to fish; and the largest fish operations on the 
Atlantic seaboard of Canada. 

The Company, through these subsidiaries, produces NORDIC fillets; steaks and fillets of other fish than haddock; fish meal 


and oils of various kinds. 
PATENTS AND PROCESSES 


The Atlantic Coast Fisheries Company owns valuable patents and processes which have been developed under the leader- 
ship of Mr. Harden F. Taylor, nationally known as the foremost fish technologist of the country, who was formerly Chief Tech- 
nologist of the United States Bureau of Fisheries and is now one of the Company's vice-presidents. These combined patents and 
processes comprise a method regarded as the most outstanding achievement in the history of the fishing industry. By the ‘‘Taylor 
Process’’ (patents now alate it is possible to seal the cells of the fish to prevent the valuable fish juices from escaping, 
and discoloration from setting in. The fish are then automatically quick-frozen by Atlantic Coast patented process, and as a 
result are retained for indefinite periods of time in the same condition as when first caught. NORDIC fillets in their clean, sani- 
tary packages are unique in the industry, and are marketed with economical advantage alike by grocery and meat stores whether 


independents or chain. 
CAPITALIZATION 


After giving effect to recent changes in the capital structure, the capitalization of the Company is as follows: 
Authorized Outstanding 


ee ee re rere 350,000 shares 288,823 35/65 shares 
The Atlantic Coast Fisheries Company has no funded debt, but has assumed $91,500 of 5% bonds of The Maritime Fish 


Corporation, Ltd. 
EARNINGS 


The earnings of the Atlantic Coast Fisheries Company and in its wholly owned subsidiaries, as prepared from audited reports 
for the year 1925, and as certified by Messrs. Lybrand, Ross Bros. & Montgomery, Accountants and Auditors, for the years 1926- 
1927-1928, after eliminating therefrom interest paid, bond discounts and expense, aggregating $112,621, for these three years, 
were as follows: 


Net Earnings before Net Earnings after 
Year ended December 31 Total Net Sales Depreciation and Federal Taxes Depreciation ard Federal Taxes 
RD is sieve icicieis ois aieieionsy $4,940,062 $162,114 $117,357 
OS ta ere an rerar ee 5,692,723 276,242 211,283* 
D6 reais a sie Saxo tare: sais 6,211,599 413,278 308,173** 
BOO idieinls eeierwicis ine Secs 7,969,767 795,352 637,085*** 


*Manufacture of Nordic Fillets began July, 1926, in New York. 
**Manufacture of Nordic Fillets began November, 1927, in Groton, Conn. 
***Net carnings for the year 1928, as above stated, are before deducting additional compensation to executives paid in no par value Common 
Stock. 
Actual net earnings after depreciation and taxes for the year ended December 31, 1928, of The Atlantic Coast Fisheries Com- 
pany and subsidiaries now owned, adjusted to give effect to refinancing, and including an estimated return on new working 


capital at the annual rate of 5% were $1,050,715. 
DIVIDENDS 


The Company has maintained a conservative policy pS dividends, believing it to be for the interests of the Company 
to reinvest the bulk of the earnings in the business. Present dividends are at the annual rate of $1.20 per share. Valuable rights 
have been given to stockholders during the past three years. 


GENERAL 


Acquisitions in the United States and Canada recently made on favorable terms by the Company are of such importance that 
it is believed earnings will be substantially increased in the next few years. 

All funded debt and preferred stock is being retired. 

The prospects of the | ance are excellent and with the increasing demand for its products through the nation and in foreign 
ports, earnings should show a material and constant increase. 


MANAGEMENT 


The management is in the hands of men long experienced in the food products industry, and has demonstrated its ability 
by the sound and rapid progress of the Company during the past few years.”’ 


Price on Application 


Jackson & Curtis Old Colony Corporation 
Tucker, Anthony & Co. Curtis & Sanger 


This information is not guaranteed by us, although taken from sources which we believe to be reliable. 
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Florida 


The General Gas and Elec- 
tric Corporation, whose listed 
stocks are widely held and 
traded in, has large holdings, 
exceeding $100,000,000 in value, 
in the securities of widely di- 
versified public utilities, includ- 
ing the Associated Gas and 
Electric System and affiliated 
enterprises. 













































61 Broadway 


General Gas and Electric Corporation 





LECTRIC output of the General Gas and Elec- 
tric properties in South Carolina and Florida 
increased 78% from 1925 to 1928. This is more 

than double the 36% gain as reported by the De- 
partment of the Interior for the same period for the 
United States as a whole. 


This unusually rapid growth is due to the marked 
industrial expansion of the South and the increased 
buying power of the average family. The South 
Carolina region centers at Columbia, the capital of 
the State. © 


The largest earth dam in the world is being built 
on the Saluda River, near Columbia, by the General 
Gas and Electric properties. This will give South 
Carolina one of the largest and most dependable 
sources of hydro-electric power in the world. Before 
ground was broken the entire initial annual output 
of 300,000,000 K.W.H. had been sold under long- 
term contracts. 


A Fivefold Increase in Electric 
Output in Florida 


The use of electricity in the Florida area, includ- 
ing prosperous citrus growing regions, has had a 
fivefold increase in output from 1925 to 1928. 


Through its present widespread holdings and 
other possible and probable acquisitions, the General 
Gas and Electric Corporation will share largely in 
the continued growth of the public utility industry. 


New York, N. Y. 
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